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Germany 
Foreign Minister Kinkel met with U.S. Deputy Secretary of State Eagleburger and made it 
“unmistakably clear” to him that the Franco-German army corps—Eurocorps—is “not directed 
against NATO,” DPA noted. 


Defense Minister Volker opposes the purchase of the Fighter-90 due to its cost and the changed 
international political situation, and is supported on this issue by Chancellor Kohl, DPA 


reported. 


United Kingdom 
Prime Minister Major ruled out military intervention in Serbia, and the Foreign Office informed 
—*9 Ll ambassador that he must leave the country within 14 days, the PRESS ASSOCI- 
A observed. 


International 


UN sanctions against Serbia and Montenegro “largely” are being honored, AFP reported. The 
Western Eu Union (WEV) secretary general called on WEU states to participate in the air 
and naval enforcement of the UN embargo, the agency continued. 


Also, the WEU Assembly speaker urged member states to consider sending military and naval 
forces to Bosnia-Hercegovina and Croatia to protect civilians there, AFP added. 


France 


LE MONDE reported that Prime Minister Beregovoy, on a radio program on 3! May, replied to 
a question on the idea posited by Jacques Delors for a coalition government, saying, “I do not 
think that we are ready for a coalition.... The aim is not to achieve some combination but to show 
that the progressive current in our country can be formed again.... We are living under the Fifth 
Republic not the Fourth in which it was possible to form ephemeral coalitions. For the time 
being, the aim is to create a vast movement in support of a policy of progress which, as always 
throughout history, will oppose the forces of conservatism.” 


Prime Minister Beregevoy has survived a “censure motion put forward by the opposition at the 
National Assembly regarding the reform of the Common Agricultural Policy,” Paris TV 
A French Mirage aircraft crashed near the Kurd city of Irbil in northern Iraq, Paris radio 
reported. “The plane crashed due to a technical fault,” the report added. 
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UN Sanctions Against Serbia ‘Largely’ Followed 
AU0106173892 Paris AFP in English 1612 GMT 
I Jun 92 


[Text] Pars. June | (AFP}—Sanctions agreed by the 
United Nations against Serbia and Montenegro are 
largely being followed although some countnes, notably 
Germany. say they are having problems interpreting the 
intended scope of the sanctions. 


In Germany. which 1s Serbia and Montenegro's principal 
trading partner. a spokesman for the Ministry of the 
Economy. said the situation was still “rather uncicar.” 
notably concerning the movement of capital. 


He said it was not clear if bank accounts of Yugoslav 
immigrant workers and retired people should be 
included in the sanctiows. 


The German permanent assembly of chambers of trade 
and industry (DIHT) condemned the embargo, saying it 
was the “continuation by other means of a policy which 


in Luxembourg where EC ministers were meeting on 
Monday. 


Greece erased doubts which were ransed when a Yugo- 
slav airliner took off from Athens airport Monday 


Earlier the Bank of England halted al! transactions on the 
moncy, foreign exchange and securities markets in 
— Getta and Weemneneme. 


Switzerland, for the third time in less than 18 months, 


ivaa called for the “rapid application” of the sanctions 
while in Bangladesh all trade and air traffic to and from 
Yugoslavia will be “except in humanitanan 
cases.” government officials said. 


Japan also adopted a package of sanctions which 
includes a ban on trade and investments. 


Meanwhile, Wim van Eekelen, secretary general of the 


West European Union said his organisation could pro- 
vided air and sea backing for the trade embargo. 
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WEL Officials Urge Enforced Embargo of Serbia 
AU0106173492 Paris AFP in English 1609 GMT 
I Jun 92 


[Text] Paris, June | (AFP)}—The secretary general of the 
Western Umon (WEU). Wim van Eckelen, 
said here Monday that WEU states should participate in 
air and naval enforcing of the U.N. embargo against the 
rump Yugoslavia 


“The WEU can support militarily the embargo and 11 1s 
possible to have a WEU flect in the Adnatic Sea outside 
Yugoslav terrmtonal waters.” Van Eckelen said at a 
meeting in Paris on European defense. The WEU 1s 
Europe's only defense grouping. 


Air units could also monitor any violations of the air 
embargo and name the guilty country. he sand. 


He said such participation by the WEL’ would “reinforce 
the credibility of the European Community™ by showing 
it capable of independent action. 


Van Eckelen noted that a naval force of about 15 ships 
participated in monitoring the U.N. embargo against 
Iraq. 


Speaking in more general terms. he said the WEL should 
grow to include a military planning unit. This unit could 
eventually count on forces from a French-German joint 
corps still to be formed. a British-Dutch amphibious 
force, a Portuguese airborne and an airborne 
brigade from Germany. Belgrum and the Netherlands. 


For the countnes which belong to the integrated military 
structure of NATO. “these forces would have the two 
hats of NATO and WEU. the WEU coming into play 
when NATO can not or does not wish to act. cither in 
Europe or outside Europe.” he said. 


The speaker of the WEU Assembly Hartmull! Soci! had 


Members are due to reach a decision Tuesday on a 
proposal calling the WEU to convene an emergency 
meeting to take the necessary decisions to enforce the 
United Nations’ resolution 757 imposing sanctions on 


1ons voted by the Security Council do not bring 


Serbia 

But Socll, who is from Germany. told the meeting. “If 
the sanctions 

about an effective ceasefire. — — 


A ministerial meeting 1s duc to be held in Bonn on Junc 
19, but backers of the latest mmitiative say the situation in 
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Kinkel Criticizes Europe 


LD0206085992 Hamburg DPA in German 0834 GMT 
2 Jun 92 


{Text} Paris (DPA)}—Foreign Minister Klaus Kinkel has 
expressed the view that so far Europe has not reacted 
appropriately to the civil war in Yugoslavia. “Europe has 
not yet reached the stage where it can deal with this new 
kind of challenge,” Kinke! said at the session of the 
Western European Union [WEU] in Paris today. 
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This should not mean, however, that one should 
abandon efforts to create a “Europe capable of action.” 
Rather, Europeans should be making an effort to “move 
forward more quickly” on the path toward institutions 
that are capable of acting. 


The WEU is planning to discuss an urgent motion on 
Yugoslavia this afternoon. 
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Major To Seek German Particization in Fighter-90 
LDO0106145192 London PRESS ASSOCIATION 
in English 1254 GMT 1 Jun 92 


[By PRESS ASSOCIATION defense correspondent 
Charles Miller] 


Britain and Germany have 33 percent stakes in the 


There is concern about throwing away the billions of 
only one of its type in the world at the turn of the 


UK Defense Minister Comments 


LD020609299) London PRESS ASSOCIATION 
in English 0914 GMT 2 Jun 92 


[By Finlay Marshall) 
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[Text] The European Fighter Aircraft project must go 


recommend to his government dropping out of the 
Bonn at the end of the month. But the prime minister 


; and 
Spain. Mr Major's mecting was hastily srranged as he 
prepared to fly to Rio for the Earth Summit 


Mr Rifkind said today: “! thank it 15 highly desirabic that 
the project should contenuc. not only because of the 
indusinal and employment implications but because 
Europe docs need a new fighter aircraft and even within 
Germany 1 1s acknowledged that even if they do pull out 
of this particular project they would have to sdeniify an 


made 1 clear that pulling out would damage the country. 
He added that hike Germany the United Kingdom 
wanted to reduce costs on ihe EFA and companies had 
been approached to try to acheeve savings 


German withdrawal would threaten the entire pro- 
gramme. in which Britain and Germany have 33% 
stakes, Italy. 21% and Spain | 3%. An estemated 40.000 
direct and indirect jobs in Britain depend on the EFA 
programme moving into full-scale production and the 
future of Britain's position at the pomt of acrospace 
technology would be at risk. Speaking on BBC Breakfast 
News, Mr Rifkind said 1 would be possible to continuc 
the EFA programme without Germany but there would 
be cost implications. A German pull-out would close one 
of the production lines leaving Britain to rationalise the 
programme with her partners. Long term it could mean 
more jobs for British workers. Mr Rifkind said he 
believed Germany would agree to continue with EFA. “! 
think they are beginning to realise this 16 not just a 
domestic German issue. There are a lot of international 
imphcations. | beleve they have received very strong 
representations from the Spanish and Itahan Govern- 
ments. as well as our own. I beleve there 1s a good 
prospect for a satesfactory outcome.” he said 


Conservative Parties: lS. Presence Indispensable 
LDO0106205192 Hambure DP 4 in German 1431 GUT 
I Jun 92 


[Text] Munch (DPA}—The political and military pres- 
ence of the United States in Europe is indispensabic, in 
the wew of the association of conservative parties of 
Europe. Everything “would send the wrong signals to the 
United States.” sasd Wolfgang Boetsch. chairman of the 
Commuttee of the European Democratic Union (EDU) 
and head of the Christian Socsal LU mon Land Group m 
the lower house There should be no cacessive empha- 
sizing of the European security wentity, he sand im 
Munich on Monday after an EDU meeting 
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The representatives of the conservative parties worked 
out an eight-point paper in Munich on European security 
policy. The union consists of 35 parties. 


Portugal Seeks Compromise on Delors Package 
LDO0106183592 Lisbon RDP Internacional 
in Portuguese 0600 GMT 1 Jun 92 


[Text] Portugal is secking to reach a political compro- 
muse over the Delors Il package. The Portuguese Gov- 
ernment today started diplomatic efforts among Euro- 
pean leaders aimed at making progress in the 

over future EC financial affairs, in fol- 


negotiations 
lowing the Delors I] package proposals. 
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To this end, Prime Minister Cavaco Silva carly this 
afternoon will meet with Chancellor Helmut Koh! and 
tomorrow mect in Paris with President Francois Mit- 
terrand. 


At the same tome, Portuguese Foreign Minister Joao de 
Deus Pinheiro today starts in Madnd a tour of several 
European capitals which will end the day after tomorrow 
in Bonn. 


These efforts are to clear the path for reaching political 


agreement on the Delors II package at the next European 
summit in Lisbon at the end of the month 
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President-Elect Views Refugees, Serbia, Neutrality 
AU0106115292 Vienna WIRTSCHAFTS¥ OCHE 
in German 28 May 92 pp 18-21 


[Kiestil] | think that one cannot simply say now: By way 
of calculation, this has always been clear. the FPOx votes 


[Kiestil) Not on the sense of party polrtecs. But the voters 
have become maturer and more mobile. This clection 


Te cele one ee 





[WIRTSCHAFTSWOCHE] Yow promised to be 


no longer be granted asylum im Austra, will come into 
force. What «s the president's attstude toward this fact” 


Kiestil] | exchanged letters with [Interior] Minister 

A because | did not agree with the definition 
that an asylucn seeker will be sent back after having been 
reyecte 4 the first tome. | was of the opimon that the law 
will be revised 


[WIRTSCIAAFTSWOCHE] It was contested, but 1 was 
resved on thrs form 


[Kiestsl] Well, | clearly capressed my opimon on this 
port, and. second, when 300 refugees were turned back 
at the border. | sasd that Bosnia is a war zone and that 


i 
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[WIRTSCHAFTSWOCHE] The question ss whether we 
also gramt them asylum cven though they come via 
Slovenia or Croatia, where the means and opportunity to 
accommodate even more refugees simply do not cxrst 


[Kiests!] Of course. the opportunities of the Slovenes and 
Croats should first be umproved 


[WIRTSCHAFTSWOCHE] You mean that moncy 


[Kiestsl] No. 4 1s not 
Bosma are refugees as 


— — rs that Ausina cannot accommodate all 
those ~ctople who would rather live here than m thei 
hor «7.4 

[WIR 2S 'iAt  -WOCHE] Could you mmagine holding 


ay gates ¢ — 


conference of cxupert meeting would be an appropriate 
occasion for the pressden: to take the floor 


[WIRTSCHAFTSWOCHE] Does the present always 
need an occasion” 


[Kiestsl] He must beware of being a heckler m daily 
politics and of creating the impression that he wants to 


[WIRTSCHAFTSWOCHE] There would not be a Bosman 
refugee problem if there were no war there Can the Austnan 


president do something to defuse the conflict” 


[Kiests!] Unfortunately. only little. For example. defi- 
nitely far less than Presadent Mitterrand Unfortunately. 
we still do not have the European security system that we 
need for such conflicts. There are Austria's efforts for a 
security 2one, bul i «6 opposed by an Army that has 
apparently gotten out of control 


[WIRTSCHAFTSWOCHE] What is your attitude 
toward military intervention” In particular, what would 
Austra have to do if the EC decided im favor of such an 
intervention” 


[Kiestsl] In principle | am. of course, for using all 
peaceful means first. They have not yet been completely 
exhausted 
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[WIRTSCHAFTSWOx HE] But of they are exhausted” 
If, for example, a decoson were made to the cflect that 
alhed troops are to mmtervenc in Y ugosiavia and Austria 


tS needed a a marshalleng arca” 


[Kicstul] Last year we took 2 stcp toward sobdarity. 
whech s very mmportant mm ocutralety polecy. Thes year 
we took this into account by permetteng the transporta- 
won to Croat via Austria of multtary maternc! and UN 
soldvers. Al present. the question of whether an EC 
resolution 15 to be put on a par with a UN resoluton has 
to be denied 


[WIRTSCHAFTSWOCHE) Do you thenmk « powrbile to 
youn the EC eith the reservation that we well not respect 
EC decisons on such emporiant questions” 


[Kiestal}] That cannot be answered today We will enter 
mto the negotiations with the EC as meutral Ausina and 
then we will see how these negotiations end. The ques 
tion could be answered if we knew what the future 
security system would be like It = mot only molitary 
security thal % meant by security. jou! protection 
against crimes of environmental catattrophes and so on 
are also issues 


[WIRTSCHAFTSWOCHE] \. vertheless. military secu- 
rity 1s and will remain a mayor part of our securty Can 
we dodge any responsibility in thes respect” 


[Kiestsl] We will certamnly not be able to face the future 
with the attitude that all others have to take care of our 
security while we do not contribute anything 


[WIRTSCHAFTSWOC HE) Have | under stood you cor- 
rectly” If & security system were established im Europe. 
should Austra be fully wmtegrated mn ot” 


[Kiestal] Yes, 1 showld be micgrated But thes need not 
mean military integration. We can also contribute to 
security om other ways 


[WIRTSCHAFTSWOC HE) That ss. «eth a reservation” 


[Kiestil] | will not commu myself today to something 
that | do not yet know 


[WIR TSCHAFTSWOCHE] A very semple question is at 
stake. Do we capect French. Engirsh. and German 
fathers to send ther sons on missions in which hundreds 
or thousands may be killed while we cupect our sons at 
most to watch over an armistice in which peeps might 


occasonally drive over mines” 


[Kiestal] This 1s such 2 theoretical and long-term ques- 
thon, ot will have to be examined when the tome 6 rope. I 
say once again We cannot cxpect only others to take care 
of our security while we are not prepared to contribute to 
their security. | am not prepared. however, to commit 
myself to the form wn which we do it. All that still hes mm 
the distant future 


WIRTSCHAFTSWOC HE] Why” The war om the former 
ugosiavia is increasingly adopting the character of 








[Kiestal] | advocate national defense. That 1 to say. 
sdvocate an efficrent. motiie army for the protection of 
the borders and deployment in catastrophes within the 


country and on an international! ‘evel If a yount 


. 
| 
i 


TSCHAFTSWOCHE) We take a different view 

¢ thenk that only a professsonal scidver can be expected 
to risk hus ‘fe ina country. But this leads us once 
again to the question of the military missions of Austnan 
soldiers, which you do not want to answer. Let us confine 
ourselves to the more popular topic of the environmental 


f 
! 
| 
: 
z 
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[WIRTSCHAFTSWOCHE] As the pressdent. «ill vou 
make basx comments on energs questions. for c.ampic. 
that an Austnan of an ltahan consumes §) umes as 
much energy as the mmhabriant of a developing country” 
And an Amencan teoe as much as an Austnan” 


[Kicstal] Not only can | envisage 2 speech. but also an 
caper mecting to whoch the pressdent will extend invs- 
tatbons [passage omutied] 


TRTSCHAFTSWOCHE] In the United States laws 


What 1 your view today on his cra” 
[Kuestsl} | themk that he contnbuted comsideradly to 


[WIRTSCHAFTS® Oc HE, What carrnes more weight” 


[Kiestil] 1 admure those who presume to know ths 
exactly 


EC Notes Conditions for Austria's Admittance 
AL 020608229) Veenna DIE PRESSE im German 


2 Jun 92 pil 
[APA report: “Bone of Contention: Anonymity”) 


{Teat) Vieona—Ai a news conference mm Vienna on | 


soon and that Austra would be 


one of the next new EC members. 


There must be no anonymity of bank 
not for new accounts. In addition. 
be prepared to cut subsedies and abolish 
mi the economy. As for Austria's neutrality 


1 
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Netherlands 


Lubbers, Bulgarian Counterparts Discuss Serbia 
AU0106202692 Sofia BTA in English 1857 GMT 
I Jun 92 


[Panayot Denev report: “Prime Minister Dimitrov on 
Sanctions Against Belgrade™] 
[Text] The Hague, June | (BTA)}—Prime Minister Filip 
Dimitrov, who is paying an official visit to the Nether- 
lands, today said that the Bulgarian Government was 
joining the international institutions’ sanctions against 
Serbia and Montenegro. If these sanctions are not effi- 
cient, he does not rule out an armed intervention of the 
international community for an end to the bloodshed in 
former Yugoslavia, even though he said he is no advo- 
cate of such actions. After the end of his formal talks 
with Dutch Prime Minister Ruud Lubbers, Mr. Dim- 
itrov told the press that the international community 
must do something more to prevent such tragic conflicts. 
The Security Council measures are very important but 
they should not be delayed, they must anticipate the 
tragic developments, Mr. Dimitrov said. 


Because of the tragic developments in former Yugo- 
slavia, the Bulgarian arnbassadors to Brussels Mrs. Lea 
Koen and to Lisbon Mr. Viadimir Filipov had to arrive 
in the Hague for emergency consultations with the prime 
minister. 

A3 to the problems with Macedonia, the Dutch hosts 
pointed out that the recognition of that independeat 
republic by the European Community would hardly be 
delayed for long, irrespective of Greece's position. Bul- 
garia’s well-known principled position on the matter was 
set forth by Mr. Dimitrov and he laid specia! emphasis 
on the fact that by recognizing Macedonia Bulgaria made 
a clear statement that it had no territorial claims to its 
neighbours and was pursuing a new foreign policy. 


The talks with the Dutch pame minister were attended 
by Transport Minister Aleksandur Aleksandrov, Min- 
ister of Agricultural Development, Land Use and Land 
Ownership Restitution Georgi Stoyanov, deputy minis- 
ters of foreign affairs and of industry. Holland was 
represented by the Minister of Foreign Affairs Hans van 
den Broek and the [junior] Minister of Foreign Trade 
Mrs. Yvonne van Rooy. 


The sides discussed bilateral relations and assessed them 
as satisfactory. The hosts expressed readiness for an 
improvement of trade contacts so that Bulgaria could 
achieve a satisfactory trade balance in its favour. The 
Dutch foreign minister will pay a working visit to Sofia 


At the Bulgarian ministers’ talks with their Dutch coun- 
terparts in the afternoon, the hosts showed interest in the 
land reform process in Bulgaria. There are tangible 
opportunities for Dutch institutions and groups pro- 


As Dutch companies have been reluctant to invest in 
Bulgaria in the last few years, Mr. Dimitrov’s visit to the 
headquarters of Royal Dutch Shell was awaited with 
particular interest. At a business lunch there, the prime 
minister conferred with top-ranking officials of other 
major groups like Philips, Unilever and Nutrisia. 


cient assistance they get from the state. The research 


tries, Third World countries, and recently has branched 
out in Eastern Europe. It works on a project targeted at 


The Dutch prime minister and Mrs. Lubbers today gave 
a formal dinner for the Bulgarian prime minister and 
Mrs. Dimitrov. The two heads of government made toast 
speeches. 

The great success of Mr. Filip Dimitrov's visit is evident 
both in the well-intentioned and constructive talks and 
in the total break with protocol ngour. pm ly oy me 
in the lobby of the Promenada Hotel where Mr 

itrov is accommodated, the two prime ministers gave up 
a limousine ride in favour of a 15-minute unattended 
walkabout to the Katshaus Residence where the talks 
were held. 
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Major on Serbia; London Expels Yugoslav Envoy 
LD0106153192 London PRESS ASSOCIATION 
in English 1516 GMT I Jun 92 


[By Joe Quinn] 


[Text] The prime minister today ruled out military 
peacekeeping intervention in the Yugoslavian conflict 


cent people whose lives are being destroyed or ruined. 


“That isn't just a matter of Serbian ambition, but Serbian 
leaders must undoubtedly take the main responsibility.” 


The British sanctions, which include a trade ban, oil 
embargo and the freezing of Serbian assets, are in line 
with United Nations Security Council resolutions to 
isolate Serbia and Montenegro, the only republics left in 
Yugoslavia's truncated federation. 


The Foreign Office said the Yugoslav ambassador to 
Britain is to be expelled. 

Mr Major said the rest of the world had not sat idly by 
and in the past year intensive efforts had been made 
through the European Community and the United 
Nations to find a peaceful solution. “We cannot in the 
West provide the will for peace nor do l believe that 
outside military force could impose this. 

“In the present situation we could not possibly provide 
peacekeeping forces nor could we simply go on with the 
norms! language of diplomac, and negotiation. 


“That is why the Security Council united to impose 
sanctions this weekend. 


FBIS-WEU-92-106 
2 June 1992 


“No one lightly takes the sort of action taken this 
weekend which hurts the innocent and the guilty.” He 
added: “The sanctions have to be harsh in effect but 
their purpose is to persuade the parties back to the 
conference table.” 


Flights to Belgrade from Heathrow and Manchester 
airports were suspended today and the Department of 
Trade and Industry revoked all export licences to the two 
republics. he Bank of England, on behalf of the Treasury, 
halted transactions on the money, foreign exchange and 
securities markets in London involving Serbian or Mon- 
tenegran parties. 
But meanwhile Serb forces shelled central Sarajevo, 
ACAMAAS 
"s separation from Serb-led Yugo- 
nls Tees tcha teh io than deen ee 
UN-mediated ceasefire in the city was due to take effect. 
And in Dubrovnik, besieged civilians spent a fourth day 
in underground shelters after Serb forces shelled the city 
in breach of another UN-mediated truce. 


Foreign Secretary Douglas Hurd, after meeting his 
counterpart Klaus Kinkel in London, said both 
countries strongly supported the UN resolutions. “They 
are not directed against the people of Yugoslavia or the 
people of Serbia/Montenegro, but are directed to bring to 
an end the support for fighting in Bosnia-Hercegovina 
and in Croatia which is causing so much harm and 
suffering,” he said. 
The Yugoslav ambassador was today told he was being 
expelled from Britain in accordance with UN sanctions 
(writes James Hardy, PRESS ASSOCIATION lobby 
correspondent). Szetozar Rikanovich was summoned to 
the Foreign Office to be told he had 14 days to leave, but 
the Yugoslav Embassy is expected to remain open, 
headed by the current charge d'affaires Feodor Starcevic. 


Mr Rikanovich was informed in a “frank” 30-minute 
exchange with Foreign Office political director Len App- 
leyard. It was stressed that he was not being sent home a: 
a result of any activities incompatible with his status as 
ambassador. 


The government was attempting to convene a meeting of 
privy councillors to enshrine in law powers that will be 
needed to activate some of the sanctions. Government 
departments already have some of the powers they need, 
but have to create new powers to cover certain aspects of 


the UN package. 
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Reportage on Fate of Fighter-90 Project By the year 2005 there would be at most 10.2 billion 
Deutsche marks [DM] available for a new fighter air- 

Parties Oppose Production craft. People who attended the discussion, which lasted 


LD0106190192 Hamburg DPA in German 1753 GMT 
1 Jun 92 


[Text] Bonn (DPA)—A group of experts from the coali- 


pt ey gt Te ee 


that the defense budget is “falling 


Ruehe Rejects German Participation 
LD0206080692 Hamburg DPA in German 2213 GMT 
1 Jun 92 


[Text] Bonn (DPA)}—The controversial Eurofighter will 
not be produced. Defense Minister Volker Ruehe made 


the meeting that Ruehe will recommend to the coalition 
that the Eurofighter not be acquired due to its high cost. 
It was also discovered that Chancellor Helmut Kohl 
supports Ruche. British Prime Minister John Major will 
meet with Kohl on 8 June to discuss the situation. Great 
Britain, Italy, and Spain are partners with Germany in 
the fighter project. 


The Luftwaffe leadership acknowledged Ruche's deci- 
sion “with regret.” Representatives of the coalition con- 
tinued to support the fighter in the discussion, it was 
said, but they are convinced that the CDU/CSU Bund- 
estag Group will “finally come out with a majority 
against the fighter.” According to reliable information, 
Free Democratic Party representatives adopted during 
the heated discussions the position that the Eurofighter 
“cannot be financed.” Alternatives are not to be decided 
upon for a few years because the Luftwaffe does not need 
a successor to the Phantom until the end of the century. 


It has also been learned that Ruche made it clear that the 
could not be implemented due to 


the changed global political situation and tight finances 


for several hours, also said that the 1993 defense budget 
would be “a littl under DMSO billion.” Beginning in 
1994 it will be only DM48.5 billion or less. With a 
system price of DM133.9 million, only 76 Eurofighters 
could be acquired, but the Luftwaffe believes that at least 
140 aircraft would be needed. “Therefore, production 
would not be worthwhile,” it was noted. The DM100 
million planned for the start-up production of the 
ter will therefore not be incorporated into the 
1993 budget. The defense budget will have to be cut by 
DM20 billion by the year 2005, it was reported. 


NATO's Woerner Urges Production 


LD0206091192 Berlin ADN in German 0828 GMT 
2 Jun 92 


[Text] Berlin (ADN}—NATO General Secretary Man- 
fred Woerner (Christian Democratic \'nion) still advo- 
cates German participation in the building of the 
Fighter-90 (Eurofighter). His opinion as a former 
defense minister and one of the “fathers of the 
Eurofighter™ has not changed, Woerner said today in an 
interview with the videotext editors of ARD and ZDF 
[First and Second German TV]. As NATO's general 
secretary, however, he does not intend to comment 
further on the matter. 


NATO's having a modern fighter plane at its disposal “at 
the end of this century” is decisive for the “alliance 
reliability” of the Germans and for their contribution to 
the alliance, Woerner said. 


Among NATO countries there are “concerns here and 
there” with regard to the Eurocorps planned by Ger- 
many and France for the period after 1995. However, in 
the opinion of the NATO general secretary, these wornes 
can be removed if Germany and France fulfill two 
conditions: First, the whole army corps has ‘o be at 
NATO's disposal in an emergency, and second, NATO 
has to have the “first mght of access” to German troops. 


Kinkel Gives Eagleburger Reassurance on Eurocorps 
L.D0206083792 Hambure DPA in German 0755 GMT 
2 Jun 92 


[Text] Bonn (DPA}—Germany's commitment to NATO 
and the Franco-German army corps were once again the 
focus of top-level talks between Germany and the United 
States on | June. Following his return from London, 
Foreign Minister Klaus Kinkel met with Lawrence 
Eagieburger, U.S. deputy secretary of state, who stopped 
over at the Cologne-Bonn airport on his return from a 
trip to the Balkans. 


According to the Foreign Ministry, Kinkel “made it 
unmistakably clear” that the Franco-German army unit 
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was not directed against NATO. The German troop con- 
tungent would remain integrated in the alliance. The pre- 
cise relationship of the whole Eurocorps to NATO, how- 
ever, “now has to be quickly and precisely determined.” 


Kinkel thus continued the consultations that he began 
with U.S. Secretary of State James Baker in Lisbon a 
week ago. The foreign minister thanked Eagieburger for 
the quick U.S. decision in the UN vote on sanctions 


Ruehe on UN German Troops Deployed in Cambodia 


LD0106165692 Hamburg DPA in German 0939 GMT 
31 May 92 


[Excerpt] Bonn/Phnom Penh (DPA)}—in the words of 
Defense Minister Volker Ruehe [Christian Democratic 
Union}, the UN deployment of German soldiers in 
Cambodia has “considerably” strengthened the Federal 
Republic's foreign policy position. Ruche said in a DPA 
interview at the end of his visit with Bundeswehr medics 
in the capital of Phnom Penh: “Our standing in the 
world has msen enormously.” Germany now has “sub- 
stantially greater foreign policy possibilities.” 
Representatives of other UN member countries wel- 
comed the first Bundeswehr peace mission within the 
framework of the United Nations with the words: 
“Finally you're here and can work with us.” It was 

“considered greatly to Germany's credit that it deployed 
in the difficult terrain of Cambodia,” said Ruehe, who 
returned to Bonn last night. That was the “foreign policy 
signal from Cambodia.” 


In Phnom Penh 150 medics and doctors are setting up a 
hospital for 22,000 UN soldiers from 22 nations who are 
to ensure Cambodia's transition to democracy. Ruche's 
aim was to inform himself about problems related to 
setting up the hospital. It is to be operational in three 
weeks despite all the difficulties. 

The minister said that it is necessary for foreign political 
reasons that Bonn should now quickly create the foun- 
dations for normal Blue Helmet deployment. The Social 
Democrats agreed with him. From next year, there is to 
be peacekeeping Bundeswehr deployment of infan- 
trymen, sappers, and paratroopers. There will be combat 
operations by the Bundeswehr sometime in the future. 
[passage omitted] 


General Says CIS Troop Withdrawal ‘On Schedule’ 


LD0106180192 Hamburg DPA in German 1716 GMT 
I Jun 92 


[Text] Leipzig (DPA)}—According to Major General 
Hartmut Foertsch, the government's authorized represen- 
tative, the withdrawal from eastern Germany of former 
Soviet troops is “completely on schedule.” The garrisons 
in Leipzig, Naumburg, Weissenfels, Merseburg, Zeitz, and 
probably Riesa will be vacated by the end of this year, 
Foertsch said in an interview in Tuesday's edition of 
LEIPZIGER VOLKSZEITUNG. The paper says that a 
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total of 164,500 people. including 100,000 soldiers. are to 
return to the CIS republics in 1992. 


So far about 230 former Red Army personne! have 
applied for asylum in the Federal Republic this year. the 
article says. But there have been no decisions on the 
applications yet. Foertsch said that the units have 20,000 
soldiers on constant deployment to recultivate army 
sites. But the major general did not rule out the possi- 
bility that there could still be some environmental “tume 
bombs” ticking away. Foertsch said that where i could 
clearly be proven that damage has been caused by the 
former USSR troops, the Russians will have to clean it 
up or pay for it. 


Tensions Easing Between Civilians, CIS Soldiers 


AU0206111492 Hamburg DIE WELT in German 
29 May 92 p § 


[Peter Schmalz report: “Easing of Tensions Between 
Germans and CIS Army”™] 


[Text] Berlin—The withdrawal of the former Soviet 
Army from eastern Germany is already resulting in a 
considerable easing of the strains on the population in 
the new laender. Military flights by the [Soviet] Western 
Group's combat aircraft have been reduced by 40 per- 
cent. This year another quarter of these flights are to be 
abolished. In addition, the pilots are permitted to carry 
out ground-to-air maneuvers only over two practice 
sites. This drastic reduction of noise and a clear restric- 
tion of marching routes for ground forces (from 11,600 
to 790 km) have eased the tension in relations between 
Germans and CIS soldiers, in the opinion of Major 
General Hartmut Foertsch. 


“In contrast to the meetings that were ordered by the 
GDR in the past, human relations are improving slowly 
now,” the Bundeswehr general told DIE WELT. Foe- 
rtsch, who heads the German liaison command for the 
CIS forces, which has its seat in the eastern part of 
Berlin, sees this as an opportunity for establishing con- 
tacts between peoples, which should be done even more 
than has been done so far. “A young soldier from Ossetia 
or Kyrgyzstan ts considered to be an expert on Germany 
when he returns home. Therefore, he can be an impor- 
tant factor for us.” In addition, Foertsch says, it is a good 
investment in the future when companies such as Daim- 
ler-Benz employ CIS soldiers for practical training and 
prepare them to represent the company later in one of 
the CIS states. According to his experience, the manage- 
rial training courses financed by the FRG and carried 
out in the Western Group are also very popular. 


This gives rise, however, to a problem for Maj. Gen. 
Matvey Burlakov, commander in chief of the Western 
Group, and his staff: “Many who are particularly suited 
for these courses are those experts who are needed for the 
logistically complicated withdrawal of the troops.” The 
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discipline of the CIS troops ts rather high. as far as the 
larson command knows, which ts obviously due to the 
fact that “80 percent of their salary 1s paid in German 
marks, which gives these members of the military a 
comparably high income and makes 11 possible for them 
to pian their life beyond the date of withdrawal. There- 
fore, service here 1s highly coveted.” Obviously, there 1s 
also a connection with the relatively low number of 
desertions. Only about 250 former Soviet soldiers have 
asked for asylum in Germany (no case has been decided 
upon yet). About the same number are said to have left 
without permission and to have returned home. 


Poli Shows Support for Koh! at ‘Absolute Low’ 


LD0106193192 Hamburg DPA in German 1135 GMT 
I Jun 92 


[Text] Berlin (DPA}—According to the RTL morning 
magazine program the barometer of support for Chan- 
cellor Helmut Kohl ts at the moment indicating an 
absolute low. The Forsa opinion research institute, 
which was commissioned by the t_levision station, found 
that only 20 percent of the cast and 29 percent of the 
west would vote for the current chancellor. Social Dem- 
ocratic Party [SPD] chief Bjoern Engholm, on the other 
hand, 1s becoming more popular. Some 44 percent in the 
new laender and 39 percent in western Germany would 
elect him head of government. 


According to Forsa the Christian Democratic Union- 
Christian Social Union would at the moment win about 
only 34 percent of the vote nationwide. The SPD is 
ahead with 42 percent. Support for the Republicans was 
put at 7 percent, the same as for the Greens and the Free 
Democratic Party. In the east, 12 percent of the voters 
would give their support to the Party for Democratic 
Socialism, the successor to the Socialist Unity Party. 


According to RTL, Forsa interviewed 2.01 3 citizens over 
the last week. The information was released in an edited 
version. 


Genscher Urges Legal Action Against Milosevic 


LD0106102892 Berlin ADN in German 0951 GMT 
I Jun 92 


[Text] Berlin (ADN)}—In the opinion of former German 
Foreign Minister Hans-Dietnich Genscher. Serbian Pres- 
ident Slobodan Milosevic should be brought before the 
International Court of Justice. Anyone who “has had 
people murdered in a nationalistic power struggle must 
be condemned as a warning to others who might attempt 
to do the same thing,” said the Free Democratic Party 
politician on RTL's carly morning magazine program 
today. If the United Nations does not take mgorous 
action on this matter then nationalistic forces in Eastern 
Europe may use the same tactics as the Serbs. 


Genscher was pleased that the Serbian leadership has 
been named as the guilty party for the first time. The fact 
that the United States also supports military deployment 


GERMANY 13 


as a final option is an optimistic indication that the 
sanctions against Serbia and Montenegro will be mgor- 
ously implemented. 


Comments on UN Sanctions 


LD0106201892 Hambure DPA in German 1931 GMT 
I Jun 92 


[Text] Hamburg (DPA}—A concrete and consistent 
implementation of UN sanctions against the rump of 
Yugoslavia made up of Serbia and Montencgro will, in 
the view of former Foreign Minister Hans-Dictrich Gen- 
scher, increasingly paralyze the further conduct of the 
war by the Serbian leadership and the Yugoslav People’s 
Army. Hence, Genscher said in a [Channel] 3-SAT 
broadcast on Monday that what 1s now important 1s that 
Serbia's neighbors should implement the sanctions with 
great determination along with the world community. 
Greece and Russia, who voted for the sanctions at the 
UN Security Council, should also be consistent in 


Imposing sanctions. 


Furthermore, Genscher said, it was plain that more and 
more people in Serbia are turning against the disastrous 
policy. The leadership in Belgrade will very soon be 
called to account for its behavior by its own peopic, the 
former foreign minister believes. 


Palestinian Negotiator Opposes Credits to Israel 


LD0106124592 Hamburg DPA in German 1034 GMT 
1 Jun 92 


[Text] Bonn (DPA)}—Haydar ‘Abd-al-Shafi, the leading 
Palestinian delegate at the Middle East peace talks, has 
warned Germany against granting credits to Isracl 
amounting to billions [currency not specified]. The Pal- 
estinians are aware of the historically determined special 
relationship between the Germans and the Jews, ‘Abd- 
al-Shafi told journalists in Bonn. These special relations, 
however, should not influence current policies or justify 
new large-scale financial aid for Israel. 


‘Abd-al-Shafi evaluated the U.S. refusal to grant Israc! 
credit guarantees of over $10 billion as an indication of 
a more balanced U.S. policy on the Middle East. The 
United States justified this because the Jews were con- 
tinuing to settle in the occupied territones, in violation 
of international law. “We are confident that Germany is 
also very aware of this situation,” the Palestinian politi- 
cian said. “We don't expect Germany to grant Israc! any 
further support.” 


Al a meeting with his Israch counterpart, David Levy, in 
Lisbon at the end of May, Foreign Minister Klaus Kinkel 
emphasized that Bonn is “open” to Israel's problems but 
also expects understanding with regard to the burdens of 
German unification. The basis for the treatment of Isracl's 
requests for billions is an exchange of letters between 
Chancellor Helmut Kohl and Levy. in which this question 
18 said to have been postponed to a later date 








GERMANY 


Renewed Arms Shipments Sought for Turkey 
L.D0206091292 Hamburg DPA in German 0839 GMT 
2 Jun 92 


[Text] Bonn/Ankara (DPA}—Following intensive Ger- 
man-Turkish negotiations in Ankara, the way seems 


At the summit in Lisbon, the heads of state and govern- 
ment want to discuss joint foreign and secunty policies 
particularly regarding 


J 
+ 
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detail. The Portuguese head of government wished Kohi 
success in the development of the new lacnder. The 
success of the German unification process has a decisive 
significance for European union too. Tomorrow Cavaco 
Silva will take part im the annual conference of the 
Confederation of German Industry in Berlin and will 
meet President Rachard von Weizsaccker there. 


Bundesbank Head Urges Tight Money Policy 


LD0206083892 Hamburg DPA in German 2330 GMT 
I Jun 92 


[Text] Frankfurt/Washington (DPA/VWD)— 
President Helmut has once 


speech to the Institute for Contemporary German 
Studies in Washington on Monday evening. 


Bundeswehr Officers Seek Clear Goals, Mission 


92GE03S8A Hamburg DEUTSCHES ALLGEMEINES 
SONNTAGSBLATT in German No 17, 24 Apr 92 pil 


[Article by Horst Scheffler: “Eyes Fixed Front in Per- 
plexity: The Shrinking Bundeswehr in Deep Identity 
Crisis; Survey Among Battalion Commanders Reveals 
Senior Officers Yearn for International Operations™] 


[Text] Since the end of the East-West conflict, the 
Bundeswehr has been undergoing a radical change. 
Unsettled for the public sector and for many soldiers is 
the question of military objectives for which the armed 
forces are to be restructured. 
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A new study from the Inststute of Social Scrences of the 
Bundeswehr in Munich sheds light on how battalon 
commanders of the Army. by anyone's standards an clite 
group among the military leaders. are mentally dealing 
with the polmcal and multtary developments, and what 
expectations they have with respect to the future mission 
of thes troops. The author of the study, Georg-Mana 
Meyer. a heutenant colonel and social sceentsst, explains 
that the battahon commanders questioned are looking 
for a reonentation of the security policy. Their self- 
perception as solders has been shaken 


The commanders blame this crisis on the politicians. 
who, they imply, are guilty of ignorance. a lack of 
competence, or a populist conduct aimed al getting 
votes. And so it follows thai, among the commanders 
questioned, their attitude toward the “primacy of poll- 
tics” 1s decidedly ambivalent. On the one hand, they 
reyect verbally even the suspicion that they have doubts 
concerning this primacy and emphasize the pnority of 
political directives, while. on the other. they perceive 
themselves to be the victims of improper political direc- 
tives, the consequences of which they must endure. 
Especially the decision to keep the Bundeswehr out of 
the Gulf war 1s criticized, as the following opinions 
expressed by commanders demonstrate: 


“For decades, we were the fair-haired boys of 
NATO... And then along comes the Gulf war—and all at 
once we stay out of it. Suddenly we are the shirkers, the 
lily-livered Germans...I have no desire to be a warnor, 
but that does hurt, also me personally.” 


“1 would not, to be sure, have wanted to go to the Gulf just 
to show that a German armored brigade 1s better than a 
British one or that we are better at operational planning 
than the Amencans. God forbid, definitely not for reasons 
like that'—But, to be honest about i, those things do 
somehow play a role... The Bundeswehr 1s filled with con- 
sternation because 1t was not allowed to participate.” 


Initially, the Gulf war did, im fact, intensify the debate 
over the purpose of the Bundeswehr, but then it deep- 
ened the identity crisis when discussion of the subject 
was denied. It became clear, however, that this war may 
return to the consciousness of the soldiers as a condition 
and option of a soldierly existence. Since nuclear deter- 
rence had pushed a war to the extreme periphery of the 
mussion spectrum of the armed forces, the Bundeswehr 
stnkes the commanders as a “peace-victimized™ army. 
As in the conflict against Iraq, for example, war is again 
perceived as a necessary political instrument. On this 
question, the commanders express their views as follows: 


“If one wishes to cause something to happen in the interna- 
tional arena, one cannot do without military might... li we 
want to enforce moral standards—prevent the use of force 


or put an end to a peacebreaker's actions, for example— 
then I must be willing to take military action.” 


“If we don't want to be perceived as weaklings, we can't 
always be letting other people pull the chestnuts out of 


GERMANY 1s 


the fire, We must make a contribution consisicnt with 
our significance in the world.” 


To be sure, not all commanders demand warlike iter- 
ventions such as this for the soldiers of the Bundeswehr 
In part, they are clearly opposed to this 


“If you talk nowadays with collcagues from the Defense 
Ministry. you hear things such as. “We have to prove 
ourselves milttianly’ We must demonstrate whal we can 
do.” Sometimes one gets the impression that a rallying 
cry of. The ncxt war not without us’ has been sounded — 
To that I can only say: Not that way" 


The commanders capressing these contradictory views 
see the current defense mission as slated to be replaced 
by completely new tasks. For them. the basis for domg 
business im their careers as soldiers 1s changing The 
commutment to combat anywhere im the world which 
may perhaps be demanded of them in the future for the 
protection or assertion of German interests 1s. for them, 
not covered by their oath. “to serve the Federal Republic 
of Germany faithfully and bravely defend the mghts and 
freedom of the German people.” Their line of argument 
goes as follows, for example 


“I took up the career of a soidicr under a completely 
different set of specific circumstances. If the “basis for 
doing business with one another’ 1s now suddenly to be 
changed, then I expect my employer to ask me: Are you 
even willing to let yourself be used operationally under 
the changed parameters—be 1 for the vital interests of 
the Federal Republic of Germany or within the frame- 
work of the United Nations” Here we are being treated 
hike mercenanes who must be available for utilization 
anywhere, and that makes me angry. even if I agree in 
principle that it 1s necessary to change our mission" 


It appears doubtful whether the identity crisis im the 
Bundeswehr can be solved with the prospects of interna- 
tional military interventions. There 1s no ectting away 
from the fact that, for the motivation of the soldiers. i 
makes a difference whether they are being trained for the 
direct defense of their homeland or for armed conflict 
somewhere in the world. By what political. legal, and 
ethical criteria, 1t must be asked, are German soldiers to 
go to war” The debate on this question should be carned 
out in public. The study of the Institute of Social 
Sciences of the Bundeswehr helps. first of all. to identify 
the opposing positions existing among the officers. There 
is still hope that the opinion will prevail. “Succinctly and 
unqualifiedly, war signifies the failure of politics. Using 
war as a threat is an unjustifiable policy “ Thus the 
formulation used in 198! in a memorandum of the 
Evangelical Church in Germany 


Georg-Maria Mever: “Armee im Umbruch, Soziale Deu 
tungsmuster von Bataillonskommandeuren der 
Bundeswehr” [An Army Going Through Radical 
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Change. Social Interpretation Models by Battalion Com- 
manders of the Bundeswehr”). Sozialwissenschafiliches 
Institut der Bundeswehr. Berichte I1. 56, Muenchen, 193 
pares 


‘Alarming’ Drop in Morale 
92IGEO3S8B Munich SUEDDEUTSCHE ZEITUNG 
in German 5 May 92 p 3 


{Arucle by Axcl Hacke: “An Army Overwhelmed by 
Peace: Many Soldiers Fee! Left in the Lurch by Political 
Leaders Because Their Future Appears Unccriain After 
Troop Cuts, and Their Mission ts Uncicar™| 


and for that matter all the soldiers. They will leave the 
Ritter-von-Scheuring Caserne and go off in all direc- 
tons, reassigned all over the country. In the engineer 
school in Munich, a [military] tradition corner will be set 
up with the colors of the 240th Engineer Battalion. the 
heutenant colonel! will solemnly turn 11 over to a colonel 
next year. The museum of tocal history and culture will 
set up a room in remembrance of the soldiers. Leender 
Dehm is just in the process of writing a paper extctled 
“30 Years Garrison City Passau”—a melancholy «ack. 
“It just hurts,” the eutenant colonel says. “We fcit that 
there was still a chance that we might survive.” But 
peace has come, and the 240th Engineer Battalion will 
not survive it. It will be deactivated, or, in Dehm's 
words: “It 1s slowly bleeding to death.” Perhaps asylum- 
seckers will live on the caserne 


For the last time a complete yearly cycle of recruits has 
reported in, and never again will U.S. Lt. Col. Marcy 
from Amberg visit the caserne. At the club, the officers 
are sitting a5 always at the table, and as always they are 
waiting for the “bon appetit'” from their commander 
before dipping their spoons into the soup, and as always 
“we are trying to partake of good times,” as Leander 
Dehm puts it. Filled bowls of food are passed from man 
to man “in the time-honored zigzag pattern” (Dehm). 
three courses are caten in ten minutes, as if the enemy 
were at the gates, and the American tells the officers that 
hes unit is being reassigned to Washington, D.C., but 
only the unit flag. to be sure. The soldiers will go off in all 
directions. “South Korea,” a major cries out, “assign- 
ments close to home’ Social compatibility’. a remark 
that is greeted with very loud laughter. 
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Brigades Disappear 


They are being reassigned as well. of course. Not to 
Washington, D.C.. and not to South Korea. the consti- 


tuthon prohibits thes. But away from Passau. That 1s not 
casy either, and i 1s only a part of the probiem. The 
Bundeswehr 1s shrinking from 500,000 to 370,000 men. 
The soldiers are in the midst of a debate on the meaning 
and lack of meaning. the nature and scope. of military 
defense. Since the Gulf war. they see themselves con- 
fronted again with the realities of their profession which 
for decades have been suppressed. They must complete a 
gigantic restructuring of their organization. and at the 
same time the Army, which was created im peacetime, is 
Struggling with a sweeping self-perception crisis. The 
other day, Alfred Bichie. the defense commussioner of 
the Bundestag. confirmed the existence of “depressing 
and alarming moraic™ among the troops. Normally. 
following publication of Bichle’s annual reports. it was 
the prevailing opinion among that the report 
had cxaggcrated rsolated cases, says Li. Col. Uwe Pur- 
sche, who is responsible for personnel planning in the 
28th Armored Brigade in Dornstadt near Ulm. “Now for 
the first time we have a situation in which the soldiers 
are in full agreement with the report of the defense 
commiussioner.” 


Inspection visits in Passau, Dornstadt, Landsberg on the 
Lech. Everywhere, brigades, battalions. and companies 
are disappearing. switching to other weapons. or turning 
them in for good. Everyone is awaiting a decisive change 
in his personal circumstances, and many of them do not 
know if they will still be soldiers a few months from now. 
Lt. Col. Pursche introduced Captain Alexander Mack- 
¢tanz to us with the words: “This is a company com- 
mander'” The captain asked back: “Am I still company 
commander” Soldiers like unambiguous circumstances. 
But here everything 1s vague, and often those affected 
learned of the demise of their units from the media. The 
brigade commander in Dornstadt declared to journalists 
that the conversion of one of his armored battalions to 
an airborne antitank battalion was out of the question— 
two weeks later 1t had happened. he had known nothing 
about it. After duty hours, there are few topics of 
conversation between the soldier, the soldier's wife, and 
the soldier's child, aside from reassignment. reassign- 
ment, reassignment. “The best thing 1s to say nothing at 
home,” First Sergeant Huber groans in Dornstadt. “then 


there are no angry cachanges either.” 


Officers are used to changes of location, and since time 
immemorial have put up with repeated moves. just as 
the wife and four children of Mayor Lukas Werner-Josef. 
deputy battalion commander in Landsberg. put up with 
the fact that they see their provider only on weekends. In 
two-and-one-half years he was reassigned three times. 
the last time one year ago to Landsberg. where shortly 
after his arrival he learned of the imminent demise of his 
new battalion. He lives om the caserne, hes famuly lives in 
Straubing and 1s awarting the decision whether the father 
will move to Munich or to Ulm when the battalion is 
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deactivated on 30 September. This 1s not the cxception 
but more likely to be the rule. 
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But when the families accompany the soldiers on 
moves, there 1s a lack of quarters not only m provincial 
garrisons, such as Stctten am kalien Markt—“am kalien 
Arsch™ fon the cold ass], as the soldiers lovingly call 1. His 
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formulating captain, who. concerning his capernences in 
the schools. says: “Deep abysses are visible, because the 
people are moved by less than nothing We are at the 
zero point of intellectual movement There 1s no shred 


according to Kiem. “a catastrophic report” for the 
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Bundeswehr But because 11 1s getting smaller. one needs 
fewer conscripts. and with persons domg alternative 
communsty service the social assistance sysiem can be 
run more cost-<flectively. One could. says Kiem. “have 
the nasty suspicion thal the only reason universal mil- 
tary service 1s still with us os thal we need people to 
perform alternative community service ~ 


Should universal military service be done away with’ 
This es the subject of controversy in the Army. What all 
agree on 1s thal ot 1s impossible to tram soldiers to be 
ready for combat in 1) months. “If | think of resistance 
fighters active anywhere im the world. they would beat 
my soldsers to death with thew caps.” says Lt. Col. 
Pursche. First Locutenant Roland Hetimer says that m 
Landsberg his armored platoon had been at full strength 
for one whole dz over a penod of four months—"It 1s 
self-deception if one believes that thes ss operational 
readiness.” Engineer Lt. Col. Dehm was im Iran to build 
a hospital. He says: “Naturally. | am afraid too. specifi- 
cally: Am ! domg cverything correctly to ensure the 
survival of my men” Here | would have my doubts with 
respect to the conscripts. After 12 months, one can say: 
Let's give it a try. But too much 1 at stake for that.” He 
took no conscripts with him to Iran 


Then again. many career soldiers cling to universal 
military tramung for one reason The rooting of the Army 
in socsety. The situation 1s not the same everywhere as im 
Passau. where the engineers will be missed for the reason 
alone that no onc knows who will help the citizens of the 
city now when the nvers overflow thew banks. While 
serving for a short while in Munoch. says Staff Sergeant 
Gerhard Kandibinder from Passau he had been afraid to 
go out nm public in uniform. “Onc 1s always being stared 
at. Peopic look at you as if vou were an alven being. They 
have no des what | do. They all think | go to the caserne 
in the morning and slave-<drive my troops “ Capt. Mack- 
ctanz im Dornstadt describes how he recently was 
ordered to load his tanks on ra:lroad cars on a Sunday 
morning m a nearby town. how he had briefed the 
mayor's office on Friday and had been tersely told that 
the cotizens wanted their peace and quict. “And that ss 
our adopted community" furnes the officer. “we cleaned 
their creeks for them.” And when things ect rough. onc is 
treated like an annoving insect. “Tl! never clean another 
creck here" 


War or Toads 


That +s the basic feeling of many career soldiers: that 
they are not liked Who cise must constantly pustify hes 
chowe of profession” Without universal military service, 
says Leander Dehm. the citizen of the state becomes a 
mercenary “If the politician knows that hes son 1s also in 
uniform. he will think tence before msking warlike 
achons But thes 1 not truc to the same catent if all he's 
doing 1s Moving a mass of people from port A to pont 
B.” And what happens if universal military service 5 
retasned but special units are created for use mm combat, 
as not only being discussed but also being actively 





only to the Danube to pile up sandbags. And it is not 
unlikely that om the year 2000 the Bundeswehr will be an 
army of volunteers. for. so says social scoentest Kiem, the 


many 
soldiers to contro! ther anger. and how this anger crupts 
nevertheless. Onc tome an officer works himself into 
such a fever pitch during a conversation that a supenor 
officer accuses him of violating orders with hes remarks 
and of doing everything necessary to “bring about his 
carly release —a serous and yet meaningless 
since the man wants nothing more than to be discharged 
from an army im whoch he no longer sees a future. 


In the old days. says Staff Sergeant Kandibinder, all one 
had to do was go to the Czechoslovak border to see why 
one was a solder “There you looked the enemy im the 
eye. The threat was there, you could really feel a: He's 
over there, he wants something too. He wants us.” But 
today’ In the debate over the meaning and 
the Bundeswehr. the soldiers feel as if they are being 
treated hike an amorphous mass to be . even 
though it 1s they who some day would have to put their 
lives on the line When he entered the Bundeswehr. says 
“the 


understandable to me If | were to msk my 
Yugoslavia. At thes port | see my family; as a young 
man | perhaps saw these things differently. If 1 
remain in the Bundeswehr. it must be clear whether this 
risk remains. | will then have to sort things out with my 
family.” In hes oprmron, says Maj. Lukas Werner-Josef, 
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On the other hand. there are the professsonal ambitions 
that one has. Here many soldocrs are struggling eth a 
battered scif-assurance In 2 pust reicased book writicn by 
social scsentest Georg-Maria Meyer. a battahon com- 
mander 1s quoted as saying “For decades we were the 
faw-haired boys of NATO. cur cquipment and arma- 
ment were good. our traning cucelicnit. our demeanor 
convincing. And then along comes the Gulf war—and all 
al once we stay out of «. Suddenly we are the shorkers., 
the hiy-iwered Germans. I have no desire to be a 
warnor. bx: that docs hurt. also me personally ~ “The 
most umportant thing” for him. says brigade commander 
Rud: Ehninger in Dornstadt. 1s “the consensus in ques- 
tons of external security We rely on thes consensus for 
mM &2 CONSCTIP! army superors are required to give 
answers. Today a company commander must give bis 
personal opimon if be 1s asked to define the meaning of 
the Bundeswehr. He has nothong to fall back on.” One 
“cannot cxpect the troops to wander back and forth 
between the worlds and motivate themscives That 1s the 
duty and obligation of the politicians ~ 


Could be that this vacuum 1 beginning to call imto 


resolved He felt it necessary to remind his listeners that 
an order wsued by the lawful government must be 
“carned out without discussion, even coaxing and 
pape pe =~ amar gee oe he ge ye be 

and of themselves be serous violations of discipline ~ 


nt “disgraceful. how politicians speak of a 
operation out of area. Here we are being 
mercenaries available for deployment any- 
that makes me angry. even though | agree mm 
that it 1s necessary to change our mission” — 
Meyer quotes a battalion commander “We are the 
[guest workers] for defensive purposes.” says onc. 
another says that the soldvers are “the negroes of 
™ He asks that thes remark be stricken and sighs 
“Sometimes you get the feeling that you are an idiot ~ 


wa 


Identity ‘Crisis’ in Bundeswehr 
92GE03624 Hambure DER SPIEGEL in German 
No 20. 11 May 92 pp 59-73 
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and 137,000 mm the cast to a total of 370,000 by the end 


of 1994. 


Heimut Koh! for German unity: the reduction of the 
unified German armies from 469 000 solders in the west 
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—In 1980. 38 percent of youths viewed the Bundeswchr 
as “very important.” compared to only 10 percent on 
1990 


—Oniy 31 percent of the young men im the West had 2 
positive opimon of Bundeswehr volunteers in | 99! 


—Protection of the borders and the all-German armed 
forces are the least significant of all political tasks for 
over 80 percent of the population 


Yet, om the casernes. orders contunuc to be given as if 


nothing had happened As always. there are nightly road 
movements to 36-hour maneuvers. three-day combat 


being 

country. “Underneath, however.” says director Fiecken- 
stein of the Institute of Social Sciences of the 
Bundeswehr, “there 1s seething unrest.” 


hardware valued at 250 million German marks [DM]. 
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often” they were asked by girl frnends. relatives. or 
former teachers why they wanted to “work at what today 
rs such a usciess job” 


And it has happened to more than just a few soldiers that 
they are sometimes more massively accosted by 
Bundeswehr critics. Rolf Hewm. a 27-year-old student of 


m uniform through the pedesinan zone in Hannover 
“Iasulted four umes. called a Nazi by the older peopic 
and a son of a bitch by the vounger ones—that happens ~ 


Hewm's cxpenence: “Teachers are veewed by socecty as 
lazy. pohcemen as stupsd—but the ones who come off 
looking worst are the soldiers. ~ 


Sometimes dependents of soldiers are subjected to a kind 
of guilt by association 


Last October, there was a mecting of parents im the 
Lower Saxony city of Oldenburg to decide on the accep- 
tance of a one-and-one-half-year-old gurl into a children’s 
play group. The request was denied because the girl's 
father 1s an officer with the I!th Armored Infantry 
Division. Ik could not be ruled out. thus the line of 
reasoning of the parents. that the soldier's daughter came 
into contact with war toys. Aside from this. the child 
could overhear military conversations such as her par- 
ents presumably carned on at home. The officer's objyec- 
tron that his family also talked “about other things” at 
home was rejected. The moral guardians stuck to their 
narrow-minded prejudice. 


Also put on the defensive was the wife of a battahon 
commander who teaches at a school in Hamburg. She 
was asked by fellow teachers how she could answer for 
the fact that she “was married to a killer.” One could 
“not associate.” 1 was sand, with soldiers. 


Sensitive soldsers were cut to the quick by a pudgment of 
the regiona! court in Frankfurt in October 1989. when 
medical doctor Peter Augst was acquitted of a charge of 

and ucfamation. Every soldier ts a poten- 
tual murderer. the committed pacifist had said to a youth 
affairs officer—and got off scot-free. 


The soldiers alse feel that they have been left in the burch 
in this crisis by politicians and cabinet ministers. 


The officers are deeply discouraged when, during visits 
to the caserne, members of the Bundestag pormtedly 
emphasize the raison d'etre of the Bundeswehr im the 
course of personal discussions with the commander. only 
to remain silent on the unpopular topic of security policy 
as soon as they return to civilian surroundings. Through 
the transfigured prism of time, the soldiers dream of a 
father figure such as the second SPD [Social Democratic 
Party of Germany] defense minister, Georg Leber. 


The security policy consensus among the major parties 
has, in fact. been shattered for a long tome already. This 
came about in the carly 1980's, when the SPD. under 
pressure from the resurgent peace movement, suddenly 
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opposed NATO's two-track resoluton and the mtroduc- 
ton of Pershing 2 and crusse mrssiics 


sokhers to Turkey to secure the Turkesh-Irag: border 
without getting the approval of the Bundestag 


Not only the career soldsers are brooding om the meaning 
and purpose of thew actions. Conscripts are trying “by 


Commissioner Alfred Bichie estimated. drop out 
“Many of them have doubts about the accessity and 
usefulness of military exercises.” 


In its study published last September. the government. 
appointed “Independent Commission for Future Tasks 
of the Bundeswehr” demanded that it be “more strongly 


self-assertion, state and society are placed at the mercy of 
foreign causes ~ 


The reminder comes too late for many career solders 
Most of them have long since become resigned to ther 
situation. The older soldiers and those holding higher 


beginning” was viewed outside a caserne located within 
a large city in northern Germany in the March essuc of 


“Almost ali come dressed in civies.” Concerned, 


A general staff officer rooted in tradition deplores such 
“a mentality as akin to that at the Continental tre plant 
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One comes to work m the morneng slips mmo coveralls. 
and icaves agar mm the cvenng ~ 


by the time they were 45 to $0 years old “Today they 
can be happy of they get thee therd star [pep] pest before 
reuurement.~ says Colonel Rolf Wenrcl. who as charrman 


Tuesday at 1320 howrs. At 1300 hours. the news had 
already been reporied on the radro—and the day before 
it had been m the SPIEGEL 


men, more than m any year sence World War Il, made 


by 199! 10 31 percent of the men and 37 percent of the 
women 
“Even for a general officer.” a major relates. “nt 6 
normal nowadays for his old mother to be driven 
through the city in a wheelchair by someone performing 
alternative community service ~ 


In addition. the Munich-based sociologists noted. “the 
muilstary and crvihan worlds are drifteng far apart ~ Such 
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The military commat.ZJ reacts to the soczal challenge with 
a “porcupine defense™ (an Operations Staff member). A 
diversity of oprmons 1s looked down upon. “the unity of 
the officers’ corps is everything.” says a discouraged 
colonel. 


A critucal mtefiect such as Neimuth Press of the “Darm- 
was harassed and. thanks to the personal 
mvolvernent of then Defense Minister Gerhard Stolten- 
berg. even reduced m rank. 


Attempts such as those of the Center for Leadership and 
Civic Education im Koblenz to part with the old tradi- 
tions fail again and again. The “Timetable 2000" of the 
think tanks, in which the abolish- 
ment of the antiquated locker regulation. of the saluting 
requirement in the casernes. and of the “moronic forma- 
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of between DM2.100 (sergeant) and DM 5.000 (sergeant 
first class), must depend on the carnings of their wives. 
and sometimes even on their own moonlighting At thew 
new location, however, there will rarely be new jobs 
available to the wives. And already now. as 1.. Sagmar- 
imgen, NCO wives are ringing at unfamiliar doors im a 
search for a reasonably priced place to stay 


“We are drying tears without a break on the tciephone.~ 
says Colonel Wenzel of the Bundeswehr Association. 


Family breadwinners often learn of their new assagnment 
only six weeks before their move. and often cnough an 
NCO 1s transferred from Bavaria to a position im Fiens- 
burg [in Schieswig-Holstein]. the incumbent of which 1s 
to move into the vacated positron in Bavana. A company 
commander says. “Everybody who hears of this finds the 
practice Outrageous.” 


As mmsecure as the soldiers are about the meaning and 
future of their career, the polrtecians are just as insecure 
about the future role of the Germans in world politics. 
“Under no circumstances can German troops be ordered 
outside the country if their employment 1s not supported 
on the home front.” sociologist Fleckenstein feels. 


In that case, probably nothing 
fur-<tion for the German military of which many general 
officers and a few politicians . An internal 
study of the Bundeswehr Academy for Information and 
Communication shows that the majority of Germans 
want at most to see their own country defended: 


—6) percent in the West and 77 percent im the East 
ee 
NATO. 

—53 percent in the West and 59 peres=t in the East are 
opposed to German participation on mulitary actions 
of the United Nations. 

—Participation [by German forces] within the frame- 
work of UN peacekeeping troops (Blue Helmet oper- 
ations) is favored by 65 percent of German citizens. 


In the Bundestag. there is a clear majority im favor of 
Blue Helmet operations. At the same time. the partics 
are reluctant to pull out all the stops im discussing this 
issue. One reason for this us that soldiers carrying out a 
UN mission can also be killed in the process. The former 
planning chief in the Defense Ministry. Hans Ruchie, 
already has forebodings of the consequences of this 
failure to deal with the issue head-on The discussion will 
begin only when the first zinc coffins with dead German 
soldiers arrive back home.” 


Disputed Titles Stall Sale of Eastern Housing 


92IGEOIS7°C Hamburg DEUTSCHES ALLGEMEINES 
SONNTAGSBLATT in German No 16, 17 Apr 92 p 10 


[Article by Stefan Berg: “House-to-House Combat: Own- 
ership Claims From the West Encumber Reconstruction 
in the East”) 
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[Text] New Year's Eve may be celebrated—if everything 
goes well. For the end of the year is supposed to put a 
stop to it: Anyone who by then has not filed a claim for 
property in eastern Germany can forget about it. 
Nothing will matter next year: neither a citation trom a 
land register, nor a will—tough luck. The others— 
tenants in eastern Germany and owners of single family 
houses or other propertses—<an celebrate. 


That is what will happen if the Bundestag passes the 
Cabinet-approved bill for amending the Property Law. 
Passage is expected before the summer recess. 


Employees of property offices will breathe easier since 
the flood of letters, which had inundated them, also will 
abate. So far 1.2 million claims have been filed for a total 
of 2.4 million properties. Hans-Juergen Schaefer, 
director of the Federal Office for the Settlement of 
Unresolved Property Claims, has an ambitious goal: By 
the end of 1993, or the beginning of 1994, at the latest, 
all claims are supposed to be decided. Only a “resid- 
uum” of legal problem cases would remain. To cope with 
this work, the officials in the land offices will receive 
reinforcements, their number will be increased from 
2,000 to 4,000. 


The work of these 4,000 officials invi!ves complicated 
research. Each real estate claim, for instance, calls for a 
title search as far back as 1933 to determine who owned 
the property and when. For the legislation also protects 
the interests of Jewish citizens whose property was 
expropriated during the Naz: period. 


So far, by the way, the office has scitled just a little more 
than 3 percent of all claims. Will this paramount 
problem in merging eastern and western Germany be 
solved by 1994? At least there will not be any new claims 
next year. 


However, only a few will celebrate. Tenants and hovse 
owners in eastern Germany have become suspicious 
after experiencing the methods former owners some- 
times use to assert their rights. Some owners were not 
satisfied with writing letters to a property office. Burning 
roofs in old houses of east Berlin are a manifestation of 
a conflict that one can safely characterize as house- 
to-house combat. 


Funds Lacking To Restore Eastern Housing Stock 


92GE0357B Hamburg DEUTSCHES ALLGEMEINES 
SONNTAGSBLATT in German No 16, 17 Apr 92 p 10 


[Interview with Matthias Klipp, housing and planning 
commissioner for Berlin's Prenzlauer Berg district, by 
DEUTSCHES ALLGEMEINES SONNTAGSBLATT 
editor Stefan Berg, in Berlin; date not given: “Race With 
Decay: Restoration of Older Buildings Lags in Eastern 
Germany; Shortage of Funds, Absence of Clear Titles, 
and Constantly Changing Laws Impede Work"’] 


[Text] [Berg] Funds for the restoration of older quarters 
in eastern Germany are included in the “Upswing East” 
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program. What percentage of the apartments in need of 
restoration have been renovated in your district? 


[Klipp] About half the apartments in our district—that ts 
45,000 apartments—are in urgent need of being reno- 
vated. That es not mean, of course, that other apart- 
ments do not also need work. But for these 45,000 
something has to be dome quickly to stop the decay. The 
number of apartments that have already received some 
attention 1s difficult to estimate since repairs are done in 
different ways. Although 280 million German marks 
[DM] was spent on construction work last year. just a few 
of the apartments in need of restoration profited. 


[Berg] What are the main obstacles to reconstruction? 


{[Klipp] Money ts the greatest problem. Matters would 
look very different in our district if we had been given 
DM580 million instead of DM280 million. We could 
have ‘:ept apartments from being vacant and we could 
have started a basic renovation program. Instead, reno- 
vation is still in a preliminary phase. Unresolved own- 
ership questions also create problems that complicate 
construction on unused building sites. Original owners, 
whose construction plans differ significantly from ours, 
make interim dispositions. They are also troublesome 
for older buildings. Former owners have filed claims for 
most of the houses here and not all of them are happy 
when something is done to their buildings. We, for 
instance, want to prevent vacancies and recondition 
apartments. They, on the other hand, prefer houses with 
nothing inside. An empty house can be sold or converted 
into an office building more casily than a building in 
which people live. 


[Berg] Does management also have a problem when 
dealing with legislation” 

[Klipp] Legislators should not forget that somebody has 
to implement these laws. Our expericace with the legrs- 
lation that removed investment obstacles, for instance, 
proves how long it can take before bureaucrats are able 
to deal with the wording of the law. And every day spent 
on training administrators, 1s a day lost. 


[Berg] As distinct from west Berlin. there will be no 
demolition of large tracts in the eastern part of the city. 
But a deliberate approach to urban renewal requires a lot 
of time. How long will it take” 


[Kipp] | figure that it will take at least 10 years before 
radical renovation shows results. Anyone who speaks of 
shorter periods, does not know what he 1s talking about 
he speaks. By the way, we are still comparatively lucky in 
Berlin. The minister for housing and city planning 
recently explained that roughly DM380 million were 
allocated last year for urban renewal in all of castern 
Germany and cast Berlin. Construction in the Pren- 
zlauer Berg district alone consumed DM 280 million. 


[Berg] Most houses in eastern German cities in the GDR 
belonged to the municipal housing administration. The 
successor organizations to this administration, the 
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housing associations, are still deeply in debt from the 
time of the GDR. By 1993 the debt in eastern Germany 
will be about DM50 billion. Does this fact inhibit the 
housing associations’ ability to act? 


[Klipp] So far the commercial banks and the savings 
banks have not moved. Thus, the debt continues to grow. 
If the Federal Government has its way, the debt will be 
transferred to the laender and local jurisdictions. The 
land of Berlin also holds a 100-percent interest in our 
ciations collect in rent does not even cover maintenance 
and repairs. Our housing association, for instance, 
expects a deficit of DM200 million this year if it fulfills 


sweeps refuse 1» climb onto the roof because the chimney 
tops are loose. We also need millions in additional 
subsidies for an extended period because our people 
could not handle rent increases. 


[Berg] The Bonn Cabinet has now approved draft legis- 
lation to amend the Property Law. The bill provides that 
government management of sequestered of apartments 
be stopped. How will that affect your district? 


[Klipp] We must distinguish between two categories: 
There is the inventory of formerly state-owned property 
that 1s recorded in land registers. It consists of appropn- 
ated units that had been managed by the municipal 
housing administration. Then, there are those houses 
that the state does not own. Management of these units 
was transferred to the housing associations. For instance, 
if someone had escaped to western Germany, his prop- 
erty was In the Prenzlauer Berg district 
23,000 of the 75,000 apartments currently administered 
by our housing association fall into this category. 


[Berg] What will happen to these houses? 


[Klipp] The draft bill provides that state management of 
sequestered property will cease on 31 July 1992. The 
problem is the following: Claims by former owners have 
been filed for only 8,000 of the 23,000 affected units. An 
agent must be appointed for the remainder and that 
agent, most likely, will again be the housing association. 
This, of course, is a difficult task for . After 
all, it must arrange for the smooth transfer of all houses 
scheduled to revert t- private ownership. It has already 
happened that houses were released into a vacuum. The 
municipal housing administration was no longer compe- 
tent and the former owners were unable to assume full 
responsibility. In such cases, garbage remains uncol- 
aaa 
$0 ' 


[Berg] But the housing and planning minister has other 
ideas for these houses. She favors privatization. Houses 
are supposed to be sold to obtain funds for the renova- 
tion of other houses and thereby reduce the housing 
associations’ need for subsidies. How does this work out” 
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[Klipp] Anyone who believes that—and Mrs. Schwaetzer 
talks about it all the tume—is barking up the wrong tree. 
There are hardly any apartments that can be sold. The 
majority must be returned to former owners. The 
housing association will keep a few houses that nobody 
wants anymore—post-war constructions on vacant lots 
and new settlements—that is all. Each unit that is 
returned or even soid, deprives me of a unit for people in 
need. Even now, families with priority eligibility certif- 
icates must wait several years. And social problems are 
intensifying, not abating... 

[Berg] So it would not make sense to get rid of the last 
remaining apartments. 


[Klipp] Indeed. Or does it make sense to privatize public 
housing in order to build new units somewhere else? 


[Berg] The Senate is competing for the Olympic games. 
Even before the contest is decided, sport facilities worth 
millions musi be built. Would it not make more sense to 
spend this money on other matters? 


[Klipp] One gets dizzy thinking about it. Just the two 
sports arenas, which are supposed to be built in our 
district for the Olympics, will devour DDM500 million of 
Berlin's budget. With that money we could do a lot to 
30,000 to 40,000 apartments. The apartments would be 
more important than two sports arenas, which later will 
continue to require large sums for maintenance. But the 
Senate did not ask us. We can only try to make the 
project more palatable. In my opinion, the people and 
the city cannot simultaneously manage the tasks created 
by being the capital and by hosting the Olympics. 


[Berg] How do people respond to these developments? 
Do they exercise their night of codetermination? 


[Klipp}] Between 1990 and mid-1991, many people 
remained aloof. That was a time of frustration and 
disillusionment. Everybody had to sort out his own 
problems. Since then, people have become active again. 
They are involved and they are forming pressure groups 
to participate in the planning of construction projects. In 
west Berlin, too, people first had to fight for their nghts 
when renewal got under way. At one time, 40,000 people 
took to the streets to draw attention to problems and 
risks. And if the situation here does not change. if the 
government fails to address the social needs of the 
people, we, too, will march. 


Bonn Presses Cities To Release Land for Housing 


92GE0357D Munich SUEDDEUTSCHE ZEITUNG 
in German 7 May 92 p 6 


{[Unattributed DPA report: “Local Jurisdictions Must 
Release More Land for Development: Minister Schwa- 
etzer Seeks To Press Local Jurisdictions by Law, Bonn’s 
Initiative To Alleviate Housing Problems: Social Dem- 
ocratic Party Speaks of ‘Activism™”] 
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[Text] Bonn—A federal law 1s now supposed to obligate 
local yurmsdictions to release more building land to alle- 
viate housing problems in the Federal Republic. A mere 
appeal to cites and communities 1s no longer enough, 
said Irmgard Schwactzer (FDP [Free Democratic 
Party]), minister for regional planning, housing, and city 
planning. on 6 May in Bonn, to explain her proposed 
legislation. The draft bill intends to keep the demands of 
environmentalists and Environment Minister Klaus 
Toepfer (CDU [Christian Democratic Union]) from 
ee as Se 
is released for commercial use, the communities also 
would be obligated to designate land for residential 
buildings. To ease bureaucratic obstacles, the—to many 
owners annoying—requirement of having to provide 
additional garage or parking spaces when finishing the 
attic of a house would be rescinded. 


The minister emphasized that she expects considerable 
resistance to the draft of her land development legisia- 
tion that intends only to address building law and 
construction planning. Therefore, she wants to reach 
agreement with the laender—since they have jurisdiction 
in most of these areas—by June at the latest, so that the 
Cabinet can approve her legislation im the fall. The 
discussions are scheduled to begin on 7 and 8 May in the 
Christian Social Union's (CSU) Bavarian meeting center 
at the Banz Monastery. Also planned is a discussion of a 
new tax on unimproved land. The communities want 
this tax to prevent excessive land speculation. Mrs. 
Schwaetzer commented “the federal housing minister 
and the housing ministers of the laender consider this to 
be a suitable instrument,” and that her—within the FDP 


controversial—position has not changed. 


With the current attempt to change the zoning laws, the 
minister 1s also trying to ease the pressure on the price of 
land suitable for development. The cost of such land has 
skyrocketed n recent years. In 1991 alone. prices 
increased an average of 10.8 percent and even more in 
industrial centers. In communities with more than 
500,000 residents, for instance, prices rose by 43.1 
percent. Mrs. Schwaetzer defended her proposals against 
potential critics by suggesting that each should be judged 
by how many people in search of apartments remained 
on the street. 


To “drastically reduce™ pianning time for developments, 
the legislation would include the following provisions: In 
the future, private investors also would assume respon- 
sibility for city planning in western Germany to case the 
burden on communities. In the new laender this 
approach has resulted in about S00 proposed and 
approved project and development plans within one and 
a half years. In the west, on the other hand, it takes an 
average of four to five years before a development plan 
has surmounted all legal obstacles. Those who need a 
place to live cannot afford to wait a minimum of six 
years for construction 


The minister made ut clear that a tax on development 
land 1s primarily in the domain of the finance minister 
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She has not yet discussed the matter with Finance 
Miruster Theo Waigel (CSU). 


Achim Grossmann. the Social Democratic Party [SPD] 
spokesman for housing policies in the Bundestag. com- 
mented: “Mrs. Schwactzer 1s contiunuing her activism.” 
For years {he said] the Federal Government had 
obstructed a solution to the land development probiem. 
The minister was now admitting that she had made no 
progress. The laender were now being blamed. 


Report Predicts Dim Future for Public Housing 


92GE0357A Hamburg DIE ZEIT in German No 20. 
8 May 92 p 26 


[Article by Hans Ulmch Helzer and Tobias Muende- 
mann: “Homeiess and Hopeless: Politicians Have Redis- 
covered Public Housing Construction, But the Many 
New Plans Will Not Close the Huge Gap™] 


[Text] A dreary vestibule, bare walls, plastic seats—here, 
on the third floor of Cologne's Hansa Building. where the 
housing agency handies public housing. Ruth Bach 
(names of subjects have been changed) has waited her 
turn more than a dozen times. The 37-year-old woman 
has been homeless since losing her apartment in January. 
The agency arranged for emergency shelter but she was 
abie to endure 11 there for just three nights before seeking 
refuge with fnends. Now, she must even defend her 
homeless status—afier all. argues the agency, she does 
have a place to stay. “One doesn't have much hope when 
coming here,” she says, “but this 1s sheer insanity.” 


Insanity has long been commonplace. Of the barely 
2,000 households in Cologne. which the housing agency 
classified in 1991 for the first time as “acutely or 
potentially homeless,” just a few more than 500 could 
move into a new apartment. Subsidized housing in the 
cathedral city 1s scarce and becoming scarcer. By the year 
2000, only two-thirds of the current 100,000 apartments 
will be covered by government rent control. 


Hansjoerg Steiner, 58. 1s a steadfast person. Starting as 
an office apprentice and advancing to become chief of 
the housing administration, he has worked for the city of 
Cologne for more than 40 years. Since 1967, he has lived 
in public housing in the southern part of Cologne. 
“When I moved here.” he says. “I carned just 1,067 
German marks [DM]; my family of four had to live on 
that.” However, by now he makes more than seven-times 
as much, but still does not have to leave his subsidized 
apartment. He just has to pay the city an additional 
DM2.00 per square meter for improper use. Thus, on top 
of the rent of DM750. not mcluding heat, there 1s a 
DM164 surcharge for the 82-square-meter apartment. 
Steiner docs not want to move. not even when the 
surcharge. as planned by the North Rhine-Westphalia 
government, will increase to DM6.00 in 1993. The 
fellowship with other occupants of the house. the neigh- 
bors, simply cannot be replaced. 
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The crash of the housing market not only elevated 
disdained public housing units to the status of desired 
objects but also exposed serious problems in the public 
housing scene. 


First: There are far too few subsidized apartments to 
come even close to housing all those who meet require- 
ments. For roughly 6.5 million eligible households in the 


divorced couples, single parents, foreigners, 

grants. In Berlin alone, roughly | 20,000 of the 420,000 
public housing units are inappropriately occupied. Rudi 
Ulbnch, of the Darmstadt Institute For Housing and the 
Environment, has estimated that in all of Germany “40 
percent of all public housing tenants are improperly 
subsidized.” 

Second: The already inadequate number of public 
housing units is shrinking steadily. Each year about 
150,000 apartments are removed from the so-called 


last year—is insufficient to make up the loss. 

Third: Since the income limits that satisfy eligibility 
requirements are so low, hardly anyone with a regular 
income can still qualify. ee oe 
projects, consequently, threaten to become ghettos. 
Income limits set by the housing law, allow a three- 
member family to earn a maximum of DM40,000. Those 
who are just above this limit, particularly in large cities, 
face rents of DMIS to DM25 per square meter. In 
between, practically nothing 1s available. 


Low-level employees and officials who are looking for 
apartments in big cities today are most affected. “The 
incomes of bus drivers, firemen, and subaltern officials 
are all above this limit. They say: We work and we pay 
taxes but we don't get subsidized housing,” relates 
Edmund Stoiber (CSU [Christian Social Union)), 
Bavaria’s minister of the intennor, who 1s responsible for 
housing. 

These problems, though hardly new, have been ignored 
for a long time. Toward the end of the seventies, public 
housing—at one time a shining example of reconstruc- 
tion and the [postwar] economic miracle—acquired a 
bad reputation as a bottomless pit for subsidies. Just a 
few years ago, under the aegis of Oscar Schneider, the 
former CSU minister for housing and city planning, 
plans were made promptly to bury the customary 
housing incentives, whereby decades of social commit- 
ments were purchased with massive low-interest and 
long-term government loans. 


However, since the housing shortage has become an issue 
that decides elections, hardly a month passes without 
new ideas for reviving the patient who was believed to be 
dead. Just half a year ago Irmgard Schwaetzer. the liberal 
minister for housing and city planning, presented her 
“total housing policy concept” and accumulated DM3.7 
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billion in federal funds for public housing. Now she 1s 
already presenting the next concept. Even before the end 
of this week, she wants to meet the housing ministers of 
the laender at the Banz monastery in Upper Franconia to 
discuss benchmarks of her program. 


The basic idea is simple: Instead of providing loans of 
DM 120,000 or more—as required by traditional public 
housing commitments that span several decades—the 
Federal Government and the laender merely provide 
DM50,000 for every public housing unit. The remaining 
capital comes from private investors who. in turn. can 
dispose over the apartments in just 10 years and who. 
therefore, expect a better return. “The new concept.” the 
minister believes, “has won the full support of the 
housing industry.” 

The minister also wants to eliminate social injustice with 
one stroke. Instead of charging fixed-price and low-cost 
rent, the new apartments are supposed to be just a little 
cheaper for tenants than privately financed apartments. 
Any public housing tenant who ca. not afford this, will 
be granted a special, continuously monitored subsidy. 
“Thus,” Schwaetzer states optimistically. “inappropriate 
support will be avoided.” 


Her colleagues from the old laender are not likely to 
accept her views without dissent. Housing ts the respon- 
sibility of the laender and each land has its own model 
and rules for support. While Edmund Stoiber believes 
that there will be a movement to accept Schwacizer's 
proposal, ilse Brusis, the SPD [Social Democratic Party] 
housing minister of North Rhine-Westphalia. flatly 
rejects the concept and will probably be supported by 
Schieswig-Hoistein. Brusis: “What she presents now 1s 
not enough to qualify as a concept and completely 
contradictory.” 


The critics are on solid grounds. The principle of 
granting low government subsidies in return for short- 
term social commitments, wherein both the amount of 
the subsidy and the duration of the social commitment 
can be freely negotiated between the investor and the 
granting authority, has existed since 1989. Since that 
time, the number of apartment units constructed by 
means of the so-called third support system has steadily 
increased. Last year almost 40.000 apartments. of a total 
of 94,000, were subsidized in this manner. However. this 
was true only because Baden-Wuertiemberg. the Saar- 
land, and Lower Saxony used this method exclusively. 
And even there the experiences were not altogether 
positive. The construction of apartments 1s not cheaper 
just because federal funds are reduced. The necessary 
funds must come from other sources and prospective 
building interests turn primarily to the beleagucred large 
cities who cannot escape their duty to house their inhab- 
itants somewhere. The housing shortage makes them 
susceptible to blackmail. 


In Stuttgart. for instance. investors can only be per- 
suaded to become involved with public housing if the 
city contributes large amounts of its own funds: about 
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DM85,000 per apartment, plus DM50,000 in the form of 
a construction site. In addition, they want a blank check 
after 10 years of subsidies. Because land and federal 
funds will then be exhausted, rents will have to rise by at 
least DM6.00 and the investor wants rent guaranties. “In 
the end, the negotiated subsidy is just as expensive as the 
initial > et 
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Prime Minister Rejects Coalition ‘Idea’ 


PM0206093492 Paris LE MONDE in French 
2 Jun 92 p 12 


Prime Minister Survives Vote of Confidence 


LD0106220992 Paris Antenne-2 Television Network 
in French 2147 GMT 1 Jun 92 


[Text] Tonight's main news is obviously Pierre Bere- 
gevoy’s sigh of relief. The censure motion put forward by 


there were only 286 votes whereas 289 were needed. 
Four of the five parliamentary groups, including the 
Communist Party, had decided to vote for this censure 
motion. 

Mirage Aircraft Crashes in Northern Iraq 

LD0106 185392 Paris France-Inter Radio Network 

in French 1800 GMT 1 Jun 92 

[Text] A French Mirage aircraft crashed in northern Iraq 
today. The pilot escaped unharmed. He managed to get 


out of the plane. The plane crashed near the Kurd city of 
Irbil due to a technical fault. 


Article Views ‘Stormy Franco-U.S. Relationship’ 
PM0106110292 Paris LE MONDE in French 
29 May 92 pp 1.5 


{Michel Tatu article: “Stormy Franco-U.S. Relationship”) 


[Text] Washington—Official language remains moderate 
but ill-humor or even frustration is the order of the day 
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on both sides. “One of the blackest penods in the history 
of Franco-American relations,” diplomats say. Things 
are not going well, especially between James Baker and 
Roland Dumas, whose visit to Washingion two weeks 
ago apparently went badly. The U.S. secretary of state 
asked his guest nght out of the blue: “Are you for us or 


against us”” 


Well before that, according to THE WASHINGTON 
POST, a White House official had no hesitation in 
describing France, during a an interministeria!l meeting. 
as a “strategic enemy.” Almost equal to Japan which ts 
“the new enemy number one.” 


In addition to the mayor traditional disagreements, the 
“minor subjects” of disagreement stand out particularly 
because they are fueled by the former. Francois Mitter- 
rand’s comments on the Los Angeles tragedy in which he 
described the verdict on the policemen who carned out 
the beating as “scandalous.” and in which he ruled out 
any comparison between France and the U.S. “conser- 
vative society,” apparently “appalled” President Bush. 
At ali events, they shocked many of his compatnots who 
say in confidence: “Friends do not say that kind of thing 
about each other, especially when one of them 1s having 
problems.” The same peopie recall that De Gaulle. 
despite the Watts nots in 1965, never went further than 
a vague allusion to the American civil war “which ts not 
over.” As a result, a reporter sent to Marseilles by THE 
WASHINGTON POST reported, citing second genera- 
tion North African immigrants, that French suburbs are 
expenencing the same problems and that, unlike the 
American cities, “in which black people can be elected 
mayor.” minorities are not really represented on French 
municipal councils... 


Another source of fnction 1s Thomson's plan to purchase 
the missile division of the LTV corporation in Texas for 
which the French firm has offered $75 million more than 
its two American rivals—Martin Marietta and Lock- 
heed. The Washington Government has until the begin- 
ning of July to accept or reject that offer. But the DIA. 
the Pentagon's intelligence agency, has already said that 
this plan, which 1s “more dangerous than any proposed 
transaction it has had to examine in the past,” 1s “totally 
unacceptable.” 


This view is shared by a majority of congressmen. They 
point out that France “is not an ally in the economic 
sphere,” (Senator Bentsen, Texas), that Thomson—“an 
extension of the French Government™—sold arms on a 
massive scale to Iraq and Libya for 20 years, that i was 
a Thomson missile which shot down the only U.S. plane 
destroyed during the raid on Tripoli in 1986, in shor 
that there 1s no question of allowing the | 7th biggest U_S. 
arms enterprise to come “under the control of foreign 
interests,” especially those foreign interests... During 
hearings in the house, a representative went so far as to 
ask James Bell, chairman of Thomson in the United 
States, whether he had been tasked by the French with 
spying on US. enterprises. Less note was taken of the 
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reply given by the man concerned who said he had been 
“approached” by the U.S. intelligence services to do 
exactly the opposite... 


Same Dogmas, New Context 


Let us gloss over the other commercial disputes. tempo- 
ramly moderated by the Brussels agreement on the 
reform of the Common Agricultural Policy. But, before 
that, blame for the deadlock within GATT was totally 
attnbuted to France which “opposing single-handed the 
wishes of the majority of the EC,” has allegedly “blocked 
the Uruguay Round for almost six years” (Hobart 
Rowen in THE WASHINGTON POST). The commen- 
tanes are equally bitter following France's repudiation 
this month of the 1946 air agreement between the two 
countnes, accusing France of “bad grace.” a U_S. official 
even said that “Air France would be bankrupt without 
subsidies,” which 1s untrue. 


In short, France's solidarity in the Gulf conflict has been 
forgotten. Rather than the performance of the soldiers in 
“Daguet division” what is remembered its Mr. Mitter- 
rand’s reservations in the initial phase of the crisis, the 
last-minute diplomatic initiatives by Paris which, it 1s 
alleged, hampered U.S. strategy just before the start of 
hostilities. And the French initiative of a “moratormum™ 
on nuclear tests has no chance of calming things down. 


Of course, this is not entirely new, and Michel Rocard, in 
a lecture given in Washington recently. recalled his 
experience as prime minister in this respect: “Every six 
months a problem arose and | was told that we were in 
the worst period for decades.” Indeed, we are now secing 
the resurgence of well-known “philosophical” disagree- 
ments, the same psychological burdens or dogmas which 
we saw at work in the past. The main difference is that. 
this time, the context has been entirely changed by the 
new international situation, that pending a “new order™ 
which 1s very uncertain, and in the absence (on both 
sides) of a “vision” of what it should be, the old 
conditioned reflexes are further accentuating the chaos. 


One of these reflexes is triggered by the word “NATO.” 
For France, the word still evokes the dogma of “nonpar- 
ticipation in the integrated structures” formulated by De 
Gaulle in 1966, and opposition to “American hegemon- 
ism.” For the United States, NATO 1s still the big family 
of democracies grouped around America. of the NATO 
countnes which they do not claim to contro! completely. 
but over which Washington can and should exercise its 
“leadership.” 


“A Franco-German Cencotion™ 


In addition to this are the old inconsistencies inherent in 
each stance: The United States periodically demands a 
better “distribution of the burden” and condemns the 
egorsm of the Europeans, but i raises objections every 
tume the Europeans try to take more responsibility. 
notably with European defense projects. The French 
oppose the Amencans’ ambitions in Europe. but they 
constantly suspect them of trying to withdraw their 
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troops from the Old Continent. To that Washington 
rephes that it 1s precisely Paris which ts pushing the 
Amenicans out by its “nationalist™ mutiatives. All these 


arguments reemerged during the discussion on Maas- 
tncht and the decisions made in La Rochelle on defense. 


The Franco-German army corps was presented by THE 
WALL STREET JOURNAL as “a mysternous Franco- 
German concotion, a shaky structure with an ambiguous 
objective.” And although U.S. Defense Secretary Dick 
Cheney eventually gave it his blessing. his ambassador to 
NATO nonetheless demanded that France first return to 
the Alliance structures. At all events, there 1s no doubt 
that Washington exerted pressure on the Germans— 
whose “double game™ 1s worrying because i strengthens 
France's hand—to strengthen NATO's link with the 
corps. As Hobart Rowen—who has already been quoted 
above—explained, it 1s appropriate to “bring Mitterrand 
and Kohi back to reason and to remind them that there 
1s a whole world outside Europe.~ 


The Yugoslav crisis has revived this bitterness and these 
inconsistencies. Washington points out that things only 
Started to move in area, although very little even then, 
when Cyrus Vance arrived, representing the United 
Nations, to take over from Lord Carrington. the EC's 
representative. They add that this may be because Mr. 
Vance happened to be an American and the US. power 
could be felt behind him. In shorn. the Community's 
impotence in face of the conflict has further strengthened 
the widespread image in American political and media 
circles of a lazy and egotistical Europe incapable of 
understanding that the situation 1s “tragic,” as Raymond 
Aron said. Or. as THE WALL STREET JOURNAL 
explained with regard to Serbian power, that “fighting 
tyrants 1s dangerous and always will be ~ 


It 1s a fact that the new situation makes these quarrels 
more dangerous. The collapse of communism has 
stripped the Western alliance of enemies. But the latter 1s 
wrestling even more with its internal problems—not 
only are the “rivals” a little less ahed. but they may find 
themselves turned into enemies in the collective uncon- 
cious—or conscious... Another obvious fact 1s that, 
despite the end of the cold war, NATO 1s and will remain 
one of the unavoidable organizations on the European 
scene: Nobody wishes to abandon it and the East Euro- 
pean countries are the first to want to move closer to it, 
simply because it 1s the guarantee of the American 


presence in Europe, a presence which reassures them 
faced with what remains of Russia 


“Leadership™ Still 

in even more generally terms, the United States 1s more 
than ever before the world’s leading military power. On 
the one hand this increases its responsibilities im a 
destabilized world: It intends to exercise them fully. not 
by becoming the “world’s policeman” as 1s sometimes 
alleged, but by exercising its famous “leadership” over 
existing or future coalitions, as it did in the Gulf crisis, or 
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in the Israeli-Arab negotiations. But, on the other hand. 
this preeminence has the result of making some of their 
representatives “arrogant.” 

This is particularly true because the Americans are 
known to attribute a universal significance to their ideas. 
Washington 1s currently ing that the Russians 
need to be taught the basic rules of the market economy 
and others the principles of democracy. Because the 
French do not want to be outdone and claim, behind the 
defense of their interests, to be “saying aloud what the 
others (other Europeans—LE MONDE editor's note) are 
whispering,” doctrinal clashes are even easier to fall into 
than before. 


Mitterrand Supports Sweden's EC Membership Bid 
PM0106133692 Stockholm SVENSKA DAGBLADET 
in Swedish 29 May 92 p 11 


[TIDNINGARNAS TELEGRAMBYRA correspondent 


Knut Stahiberg report: “Mitterrand And Bildt Exchange 
Promuises”] 


are members We accept the Maastricht agreement as 
such, as we do the main political thrust of the treaty. This 
goes without saying, but we did not discuss the details,” 
Bildt said. “The important thing is that we are getting on 
a tram at a station in the awareness that the train will 
travel further,” he said. 


European cooperation will assume. Mitterrand is in 








Senegal's Ka Previews Visit 


LDO106190792 Paris Radio France International 
in French 0630 GMT 1 Jun 92 


[Excerpt] Hours before the start of President Diouf's 


ee a ee ee 
the normal state of affairs that French and Senegalese 
people meet through their lawfully elected representa- 
trves—that 1s to say the presidents, the governments—to 
carry out a wide assessment of close relations between 
the two countnes, to give new momentum to all aspects. 
since this cooperation includes all spheres of life, but also 
of the life of the united Europe. The Maastricht agree- 
ment, this Europe of 1992 and 1993 which 1s already 
here, how does it consider Africa, Africa whose 
spokesman today 1s, with all due modesty, the president 
of Senegal!” 
[Diop] This famous question, according to which 


Senegal 1s under the supervision of France, France which 
1s leading... [sentence not finished, as heard] 


[Ka] France and Senegal are linked by an old friendship 
of which we are proud, but which never prevented us 
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from widening the circle of our fnendships. on the 
contrary [passage omitted] [end recording} 


Arrives | Jane 


LDO010620269) Parts Radio France International 
in French 1830 GMT 1 Jun 92 


[Excerpt] Senegalese Presadent Abdou Diouf has just 


Meets With Mitterrand, Press 


2000 GMT 1 Jun 92 


words of welcome that you have kindly addressed to my 
wife, my delegation, and myself upon our arnval in your 
beautiful country. We feel happy and honored to be 
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[Reporter] Mr. President. [words mdrstunct| here mn Paris 
there are Afncans who are visiting France and who have 
heen moved out of the: houses. Among these Africans 
are many Senegalese Did vou discuss this problem with 
President Francors Mitterrand” 


[Diouf] We have not finished our talks President Miticr- 


[Reporter] Are you asking for exceptional financial and 
from France for Senegal” 


[Diouf] We are continuing our cooperation. and we are 
developing it in all sectors This 1s nothing exceptional 
The important thing ss that Senegal 1s continuing to 
develop with the help of its frends. icading of whom 1s 
France [passage omitted) 


[Reporter] Concerning Liberia. do you not regret 
sending a contingent to Libena” 


[Abdou] We do not regret sending a contingent to 
Libera. | am not sure that the news of the death of the 
three soldvers has been confirmed but | am still wasting 
for confirmation. In fact. « would be very sad news, but 


for the time being. | cannot say anything [end recording) 


On other meetings. the Senegalese bead of state will meet 
Prime Minister Prerre tommorrow. who will 
host a dinner in his honor, He will also meet Foreign 
Minister Roland Dumas. Minister Delegate for Cooper. 
ation Marcel! Debarge. as well as the presidents of the 
Senate and the National Assembly [passage ormmitied]) 


Last. let us note that the French and Senegalese pressdents 
will both go to Rio de Janeiro to attend the Earth Summn 
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Urges Europe-Africa Cooperation imtellagence. air and ground forces. air and naval forces. 

L.D0206 103692 Paris Radvo France International coherence and logistics. and future planning 

in French 0630 GMT 2 Jun 92 


{Excerpts} Sencgalese President Abdou Diouf. who 1s on 
a State visit to France and who was received at the Elysee 
Palace for a dinner yesterday evening. spoke im partic- 
ular of the worry, of the anxiety of the Afmcan Continent 
and called on Europe not to remain indifferent. 


[Begin Diouf recording} Our eyes are turning toward this 
single European market with us demands of competi- 
tiveness and the investments which they require. But 
Europe also should not remain indifferent to the extraor- 
dinary opportunities which might be offered by an Afrnca 
which would achieve its integration. On one side as on 
the other collective mobilization becomes a mayor chal- 
lenge which, as far as we concerned, we wish to face 
together with you, with Europe. because i 1s once more 
an opportunity which should be seized. [end recording) 


[Unidentified studio speaker} French President Franco:s 


Military Programming Law for 1992-97 Discussed 
PM0106111292 Paris LIBERATION in French 
28 May 92 p 7 


[Text] Francois Mitterrand chaired a meeting of the 
defense council yesterday which gave the fina! decisions 
on the 1992-1997 military programming law. The draft 


of 
: 
i 


law will be a turming-pornt im a new scostra- 
transitional law between two histoncal 
with an entirely different ratio.2¢. lt will 
shon duration and bong about numerous 
changes 
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[Garraud] Pierre Joue wants to give pronty to space and 
_.. What will become of nuciear deterrence and 
how far will the reduction of the army's equipment go” 


[Boucheron] Although the arms race has slowed down 
considerably. the threat has not compicicly 

Four new countries (of the former USSR— 
LIBERATION editor's note) have nucicar weapons 
These weapons are still central to our concept of the 
deterrence of the strong by the weak. and its capabilities 
on all fronts must be strengthened. The aim 1s therefore 
to assess the new threshold of strict adequacy by grving 
prorty to the murssilelaunching nucicar submarines 
The efficsency of the new generation of these submarines 
would make 11 possible to reduce the: number 


The airborne component. which 1s more ficaible im its 
use should be preferved to Albion (ground-based muis- 
siles— LIBERATION editor's note) whose mission could 
en the first decade of the next century 


According to the same ratonale. the reduced probability 
of a conventional East-West clash in Europe would make 
it possible to reduce the army by at icast 20 percent and 
the expected volume of heavy tanks by 60 peroent 


Moreover, uncertainty about U.S. policy based on the 
mconsistency between a growing rsolationist ratronalc 
annd the desire to maintain the dominant US. world 
position, will force us to organize our strategic indepen- 
dence im the spheres of intelligence and communica- 
tions. This will be done by radar observation and lis- 
tening projects on the satellites Osirrs and Zenon 


[Garraud] A reduction in the defense budget 1s proposed 
for the coming years. How far will « go” 


[Boucheron] We must first argue im terms of budgct 
stability Faced with the general reduction in the threat. 
the high pnorntes of international economic compet- 
ton, and the social needs. the submission of a budget 
which has increased in volume would not be credible and 
would be based on culpable demagogucry No govern- 
ment will escape this logic. The reductions in defense 
budgets in Britain (down 6 percent). Germany (down 3 
percent), and the Unned States (down 10 percent this 
year) confirm this trend 


However, we must ensure that public opimon does not 
feel too complacent about disarmament. which still has 
to be achieved, or about the case with which the Gulf 
War was won. Our defense tool must therefore be 
restructured with a constant budget 


{Garraud} How does the programming law take account 
of the new strategic situation” 


[Boucheron] The potential conflicts to the East and 
South will take place more than |.000km from our 
borders or our coasts. The means provided to halt an 
imvawson over the Rhine must be able to be dispatched on 





tor’s note). This situation will also require the drafting of 
a conventional deterrence strategy aimed at the deter- 
rence of the strong by the weak leading to the continued 
development of the Apache subsonic missile using air 
and navai platforms 


[Garraud] What alhances are dewrable for this new 
situation” 


[Boucheron] Possible future conflicts will give mse to 
ere sary allhances. Our mdependence « based on 
men.bership of several possible intervention systems. It 
could be the Atlantic Allance, the Western European 
Union, or the CSCE im the future, or any other coalition 
adding other nations to these big entities. The interop- 
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* Sapin Discusses Economic Pians, Directions 


VIE SOR 304 Paris LES ECHOS im French 
7? May 92 pp i. 3 


{interview with Finance Minister Miche! Sapin by 
Maric-Laure Cittanova. Michele Lecluse, and Nicolas 
Beytout. place and date noi given: “Sapin’s Plans for the 
Franc, Rates. Return Accounts. and Stock Savings 
Pian™] 

[Text] On the eve of the informal summit of the Twelve's 
economic and finance ministers in Portugal this 
weekend, Michel Sapin granted his first interview to LES 
ECHOS. 


The new minister of the economy broadly outlined his 
program. three days before Pierre Beregovoy was duc to 
assess his first few weeks as prime minister on the “Hour 
of Truth” show Sunday. 


In the international rcalm. Mr. Sapin plans—in view of 
the upcoming G7? summit in Munich in July—to 
strengthen Pierre Beregovoy's and his initiative to spur 
growth in Europe. The aim is to make Europe “all the 
stronger when «t asks Japan and the United States to 
contribute to growth” by having Europe take some 
imstiatives first. 


In Europe. Michel Sapin approves Great Britain's move 
to lower interest rates, but does not think it gives France 
any additional latitude to drop its own. He 1s satisfied 
with the way the French economy has evolved, aside 
from a hard core of long-term unemployed. But he 
rejects any suggestion that the French franc be revalued 
im the EMS [European Monetary System]. preferring to 
see the currency “gradually and sicadily appreciate.” 


In any event, Michel Sapin thinks the time is might to 
encourage long-term saving to finance invesiment by 
drafting the stock savings plan [PEA] bull. 


But, keeping to the framework of the bill Pierre 
Beregovoy presented at the end of March. he excludes 
any mutiation tax advantages. He 1s likewise opposed to 
the payment of returns on demand accounts. 


On the eve of the Lisbon cconomic and financial 
summit, Michel Sapin granted his first interview as 
minister of economy and finance to LES ECHOS. He 
outhines the mayor directions of his policy three days in 
advance of Pierre Beregovoy's appearance on the “Hour 
of Truth” show Sunday. He 1s counting on the European 
growth initiative he instigated with Prerre Beregovoy to 
further the coordination of European economic policies 


and speed growth 


Though satisfied with France's economic performance 
despite a persistent core of long-term unemployed, 
Michel Sapin prefers a steady. gradual appreciation of 
the French franc to a revaluation of the currency im the 
EMS. And although he wants to encourage long-term 
saving within the framework Pierre Beregovoy estab- 
lushed for the stock savings plan. he does not intend to 
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institute an initiation tax break for the PEA. Moreover, 
he does not think the time ts might to do away with the 
Stock Exchange tax, as such a measure would be highly 
costly to the budget. 


[LES ECHOS] The Twelve's economy and finance min- 
isters are meeting this weekend for an informa! council 
in Portugal. After the apparently disappointing results of 
last month's G7 meeting, what new development do you 
expect to come out of France's initiative to spur growth 
in Europe? 


{Sapin] Actually, Pierre Beregovoy and I floated the 
European growth initiative before the G7 mecting. We 
did ut with the G7 summit that will take place in Munich 
in July in mind. We do believe that Japan, the United 
States, and Europe must cach contribute something to 
accelerate world economic growth. But we will be in a 
stronger position to ask Japan and the United States to 
help out if Europe itself has taken some initiatives. 
Something has happened in Washington, even though 
observers have not yet noticed it. We must now look to 
European solidarity to get the whole world moving. 


{LES ECHOS) But what are the chances of success” 


{[Sapin] Europeans are used to working together, 
including on economic issues. And this habit has payed 
off. If we compare the way the economy has been going 
in Europe and the United States over the last few years, 
Europe's growth situation is better. And it is no accident. 
It is, of course, the outcome of the policies conducted in 
cach country, but it is also the result of a broader 
common outlook that inspires confidence in economic 
actors. 


If each European country makes a separate, indepen- 
dent, and uncoordinated contribution to growth, the 
results will be much more limited. Moreover, this joint 
imitiative 1s Consistent with the Maastricht accords and 
the convergence of Europe's economies. 


[LES ECHOS] So much for theory. In practice, however, 


the most powerful European partner, Germany. looks 
reluctant to share that line of thinking. 


Fy emg h Ay ape dae ds 

than whether i can. I think Germany wants to, or it 
would not have signed the Maastricht treaty. In that 
respect, | appreciated the statement of Theo Waugel, the 
German minister of finance. on reducing public deficits. 
Indeed, the oversize deficits create inflated interest rates. 
8© that a willingness to reduce the first has a positive 
effect on the second. The question is whether the Ger- 
mans can go any farther nght now. 


[LES ECHOS] Do you think we can get Germany to 
lower its interest rates between now and the end of 1992” 


{[Sapin} Each European country must create the cond- 
tions lowering long-term rates, which are the most 


significant ones economically. 
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{LES ECHOS] But the salary pressure Germany 1s cur- 
rently expenencing runs counter 10 that goal. by raring 
the specter of inflation and pushing up interest rates. 
What ts your assessment of compensation in Germany's 
public sector, and aren't you afraid the problem will be 
contagious, affecting salaries in France” 


[Sapin] It ts true that salary tensions exist in Germany 
more than in the other European countres. It does create 
another hurdie to its moving in the desired direction. 


As for a possible contagion, I don’t think so. Germany's 
reunification puts it in a very special position. That ss 
why 1 1s expenencing the labor demands which. even 


though they cause problems throughout Europe. are stil! 
specific to Germany. 


[LES ECHOS] After the Bank of England's move to drop 
interest rates Tucsday, do you think France has some 
additional latitude for lowering its own” 


[Sapin] In my opinion, no. The drop in British rates 1s. of 
course, a positive clement. Bul today France's real room 
to maneuver lies in the strength of its economy and the 
enhancement of its competitiveness. which are reflected 


by the franc’s steady, gradual appreciation 


{LES ECHOS] On that question, what do you think of 
the current speculation on revaluation” 


{Sapin] | prefer to talk about the appreciation of the 
franc within the EMS. That said. it 1s good that everyone 
has more faith im the strength of the French economy 
and the solidity of our currency: There has been real 
improvement. The fact needs to publicized But the 
French franc has not yet reached its pivotal rate in the 
EMS, and it can still appreciate a good deal more. | think 
the current direction manifests a long-term trend. and 
not just a mood. 


[LES ECHOS] Does France have other recovery mea- 
sures to throw into the pot to help growth ect started 
again” 


[Sapin} We are already doing a lot to help in Europe We 
have the strongest growth rate of all the big European 
countnes—and even of the G7 since the spring of 
1991—a@ low rate of inflation. balanced forcign-trade 
accounts once again, and a stable. solid franc The 
budget st I$ to Control spending and Ict the deficit 
rise 10 mect fiscal losses, without mmcreasing taxes so as 
not to stymy growth. This 1s a significant contribution to 


European growth 


[LES ECHOS] Will the improvement in the balance of 
foreign trade that we have seen since the beginning of the 


year really last” 


[Sapin} | think ot will, yes. apart from monthly fuctua- 
tions of course. For we have mcreased market shares 
The growth 1s especially evident in the March statrstics 
where both imports and exports are up) This reflects the 
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fact that we have gained about eight points in compet- 
urveness relative to our European Community partners 
since 1987. 


[LES ECHOS] The goverament has announced a stock 
savings plan to encourage saving Is the bill based on the 
principles Pierre Beregovoy presented not long ago” In 
partcular, specialists think that the PEA will benefix 
only those rare houscholds which already have 2 stock 
portfoho worth over 400,000 French francs [Fr]. 


[Sapin] The bili ss coming along. and 1 does indeed fall 
within the framework established by the pnme minister 
As for the criticisms of the specialists you cited. they are 
moot, since large tax incentives already cxist for more 
modest houscholds: The first Fr!6.000 of income from 
investment securities, for imstance, 1s tax That 


-crempt 
corresponds to a portfolio of about Fr400.000. We 
cannot do more for “small sharcholders’™™ 


[LES ECHOS)] Yet some economists think that while 
still-weak growth 1s wholly dnven by consumption. it is 
not the moment to promote saving. 


[Sapin}] On the contrary, | believe we have every reason 
to promoting saving and channel « betier. For the 
missing link im stimulating growth 1s renewed invest- 
ment. That is what must fall into place. 


[LES ECHOS) So why not consider an imitiation tax 
break to trigger it” 


[Sapin] First of all, because n does not mesh with the basi 
reasoning behind Pierre Beregovoy's product, and | agree 
with that reasoning. Second, a tax break of that kind has a 


{LES ECHOS] Do you plan on any measures to 
encourage payroll savings plans” 


iS your attitude toward returns on demand accounts” 
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[Sapin} What | have just sasd answers your question But 
it should be kept in mind that. mm the publec as im the 
private sector. presidents can be removed at any time if 
the stockholders so dere 


ms better than three As for changing the 
tenure. we will have to see. The debate could be skewed 


by a political reading of any decmon to lengthen thei 
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currencees. That ss still a considerable amount, but the 
Bank of Italy's vaults are gradually being emptied 
(Goanaro Schettmo report: “Industry Not Keeping Pace be cape Bap 


Wah Europe”) 


oop Ape 


87.561 bilhon lire, of which 35,175 bilhon was im foreign 





ITALY & VATICAN CITY 


“Gloomy Balance of Payments, Industria! Picture negative effect on the reserves front. In April they totaled 
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Now, the tragic death of Falcone and his wife Francesca, 


Special Prosecutor's Office, 44 but he was not at 
all sure that it was he who would win it. Could the Mafia 
still be interested in getting nd of him? 

Cordova surmises: “The first impression is that the 
Mafia bas to do »ith it. But it remains to be seen if 


someone cise has something to do with it....” Someone 
else? Who? “The Mafia is not the only criminal organi- 


nizations of this kind... What needs to be understood is 
why at this very moment, a quite delicate one, the group 
that organized the Palermo massacre has moved with 
such power and precision. From what | heard on the 
radio and TV, Falcone had arrived at Punia Raisi by 
private plane. Who provided the information? Who was 
in a position to fine-tune so well the timing of the passing 
of the cars and of death?” 


So then, who could have had an interest in killing 
Falcone? “Coming back to the Mafia, one could also 
hypothesize that Falcone might have been about to put 
the final touches on some legislative bill that organized 
crime, always perfectly informed, decidedly did not 
want. In that case the homicide could be explained as an 
act of repression: Kill Falcone just to kill the person 
himself. Or as a preventive act: Kill Falcone in his 
capacity as a symbol, to strike at the state, to send an 
unsettling signal. Or what if the Mafia is not behind this 
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at all, or if there is not the Mafia alone... This is not the 
first time that in Italy we are confronted with such 


disquieting question marks.” 


The Palermo massacre. Today. in Rome. the political 
vattle for the Quirinale [presidential palace]. And 
tomorrow, the debate on the Office of the Special Pros- 
ecutor, which im recent months took a bitter turn, 
involving Cordova himself and Faicone. Cordova utters 
a deep sigh: “As all of those who know me and work with 
me are perfectly aware, | limited myself at that time to 
submitting my application upon the advice and urging of 
aie aol cata. From the outside it may have 
had the appearance of a particularly lively competition. 
But it was not, cither for me or for Falcone. We both 
stayed, and it could not have been otherwise, on a plane 
of utmost correctness toward cach other.” Bul was 
always said that Agostino Cordova was opposed to the 
idea Special Prosecutor's Office. Why, of all things, then, 
had he applied to the CSM [Higher Council of the 
Magistracy] to be appointed to head the new office? 
“The point of dissent was not so much over the insti- 
tuting of the Special Prosecutor's Office, as it was over 
many of the details of its implementation. | did not and 
do not agree, for example, with the idea of establishing 
nonautonomous district anti-Mafia special prosecutor 
offices, and of returning the proceedings to the—so to 
speak, regular—magistrature, after completion of the 
preliminary investigation by the special prosecutor, so 
that a public prosecutor who had not collaborated in the 
investigation would then prosecute the case im court.” 
And now, has the deadly ambush that cost the lives of 
Falcone, his wife, and the three police agents who were 
escorting him, brought the Office of the Anti-Mafia 
Special Prosecutor any closer to becoming a reality, or 
distanced it? “Well...the fact is that this organization has 
been much talked about, but as for concrete action. | 
know of none having been taken to date. We will have to 
wail and see.” 





Foreign Minister: Yugoslav Sanctions Necessary 
LD0106181192 Madrid RNE-1 Radio Network 
in Spanish 0700 GMT 31 May 92 


. 
; 


may be enough, none of us 

for the Security Council to make that move because the 
EC—we had spoken about it many times—could not 
make certain decisions like that on the oil embargo. So 
that is the basic intention. Will it be necessary to do 
anything further later? We do not know, because every- 
thing that happens in Yugoslavia, as you know, 1s quite 
unpredictable. [end recording] [passage omitted] 


place and date not given: “Many 
Farmers Will Have To Leave the Land”) 


[Text] Spain is increasingly being regarded by Europeans 


Guerrero] How will reform of the Common Agncuitural 
icy (CAP) affect Spanish farming’ 


[Solbes] The reform of CAP seeks mainly to reduce the 
cad ahh my oe im exchange will see their 
income rise in the form of assistance from taxpayers. In 
Spain's case cme, — — — 
farmers will be helped more than hurt. All in all, the 
effect will be positive. 


[Guerrero] But, in some sectors and for specific prod- 
ucts, support prices will decline. 
[Solbes] The idea behind the reform is to lower prices, 


but the drop is being offset. The v’* mate goal is for 
farmers’ income not to decline. This can be achieved in 


SPAIN 
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two ways: through aid to farmers based on their crop 
area, and with a policy of assistance to those farmers who 
{Guerrero} Are you saying that there are far too many 
farmers in Spain? 


[Solbes] There ts a surplus of farm production in Europe; 
we are producing more than we are consuming. We must 
grow slower. There is also am unequal production struc- 
ture in the EEC, and in Spain we have antiquated 
agriculture in an increasingly wealthy country. This 
situation implies that many farmers ought to leave the 
land and devote themselves to other activities. This is 
not bad. Moreover, farms absolutely must become larger 
so that the income of farmers can approach that of urban 
workers. 


[Guerrero] What 1s the profile of the ideal Spanish farm 
for competing in Europe” 


[Solbes] It is umpossible to speak of a single model. 
Agriculture in Spain is enormously varied. Therefore, we 
will see small farms that are profitable, and, in contrast, 
there will be quite large farms that will have to mod- 
ernize in order to function in a free market. 


[Guerrero] But some geographic regions and areas have 
better conditions. For example, Levante and Catalonia, 
compared to others like Castile-La Mancha, Extrema- 
dura, or Andalusia. 


[Solbes] It is true that, in the unirrigated areas of Spain, 
certain regions have a better yield than others. The 
profitability per hectare is not the same in the river 
valieys (Guadalquivir, Guadiana, and Ebro) as in unir- 
rigated lands in Castile-Leon or Castile-La Mancha. This 
disparity in structures forces us to make a senes of 
sweeping changes in the type of production and the size 
of the farms. and even as to whether we ought to go back 
to a policy of reforesting certain areas of Spain. 


{Guerrero] We can apparently gather from your words that. 
as of now, farmers will have to concern themselves more 
with the marketplace and depend less on government. 


[Solbes}] That is true. We are moving from a system of 
Support prices to a situation in which the marketplace 
prevails and does the buying. Farmers no longer have a 
guaranteed income and, what 1s most importani, must 
take into account the quality the consumer demands 
from their output. 


[Guerrero] Yes. But, until now, farmers have merely 
been appendages who produce the raw material. How are 
they going to boost their involvement in the food- 
production chain” 

[Solbes] It is true that, if farmers work alone, they have 
more problems. For this reason, we want them to have 
greater involvement in generating value added, in some 
cases through cooperatives and in others under agree- 
ments with the processing industries. And, in very few 
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cases, unfortunately. the farmers themselves markei 
their own output. One goal of the modernization plan 


this ministry has subrmn:tted to the agranan organizations 
is to add part of thes value added to farmers’ income. 


[Guerrero] In any event, this new proposal represents a 
real challenge not just to agriculture but to all economic 
agents as well. 


[Solbes} That ts to be expected. Until 1986, when Spain 
joined the EEC, we had a very closed system. In 1993. 
when borders disappear. we must make the great leap 
forward. I realize that 1 1s a major change for farmers, 
who have traditionally been used to knowing their prices 
in advance, to have to worry about what 1s going on 
outside the country or about the exchange rates of the 
peseta. But Spanish farming has no choice. 


[Guerrero] Speaking of other countnes, how will the 
Uruguay Round of GATT affect EEC agriculture as a 
whole and Spanish farming in particular’ 


[Solbes}] We have made headway on four problems. The 
first tem in the negotiation is to whai extent the EEC's 
new farm assisiance, as a result of the reform of CAP, is 
compatible with the accords already achieved in the 
Uruguay Round. The second problem is the attempt by 
the United States to limu EEC farm exports to third 
countries. Spain favors a budget cut but never a quanti- 
tative cut, as the Americans would like. 


{Guerrero} And the two other problems? 


Solbes] The EEC wants to bring back a balance in grain 
production so that, if Spain cuts back on grain imports, 
the cut has to be replaced by EEC production. This is 
something the United States rejects. And, finally, to what 
extent the United States is willing to renounce unilateral 
farm reprisals, outside GATT, when it feels that its 
exports are being threatened. 


{Guerrero} Isn't the EEC at a disadvantage in negotia- 
tions with the United States because of the different and, 
at times, opposing, stands on farm policy among the |2 
member countnes? 


[Solbes}] This creates a great many difficulties. I will not 
hide from you the fact that there are countries that would 
like to go further in the EEC position vis-a-vis the United 
States. And others advocate bigger concessions. 


[Guerrero] Will the day ever come when 6 percent of 
Spain's work force is in farming, the EEC average, as 
compared to the |! percent at present? 


Solbes] This pending issue hinges on two things: how 
the Spanish economy evolves and how much the size of 
Spanish farms changes. The two phenomena are interre- 
lated: The more advanced a country is, the smaller its 
farming population. But, for farmers to be better paid, 
the farms have to be larger, and, consequently, there 
have to be fewer farmers. 
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[Guerrero] What other issues concern the agriculture 
minister” 


[Solbes] We are very concerned about how to provide 
alternative livelihoods to the people who icave farming. 
We are also worned about the young people who are 
leaving the countryside, with the resulting aging of the 
current farm population. 


[Guerrero] The main goal of the modernization plan 1s to 
increase output without creating surpluses. How can 
such efficsency be reconciled with social fairness in the 


system” 


[Solbes} This ts a difficult issue. We will achieve effi- 
ciency through a senes of measures ranging from cost 
cutting to better structuring of farms, improved tech- 


nology, and sweeping changes in the professional 
training of indrviduals. 


[Guerrero] There is great concern cbout the environ- 
ment. Will surplus farmers be converied into forest 
rangers” 


[Solbes} Not at all. But, if we reduce the crop area, what 
are we going to do with the unused land? If we move 
toward policies of withdrawing land from cultivation, 
then the farmers, besides growing crops, must be respon- 
sible for keeping these lands in a condition in which 
there is no erosion because of depopulation. 


[Guerrero] Does this mean that the irrigation programs 
that were halimarks of farming under the former regime 
are being abandoned? 


[Solbes] In some cases. But what | am telling you is that, 
in the cases in which we will move toward intensive 
farming, there will be a lot less government aid because 
these kinds of farms are highly profitable for private 


enterprise. 


[Guerrero] What are the main points in the future white 
paper on the development of rural arcas” 


[Solbes] This initiative seeks to make Spanish society 
reflect on what sort of rural world it wants. In any event, 
the debate ought to focus on preventing the cities from 
growing at the expense of rural depopulation. 


[Guerrero] To what degree will the bailot-box pressure of 
the 3 million people living off agriculture condition the 
modernization of this sector in Spain? 


[Solbes] We are moving toward the modernization of 
every sector of the country’s economy. It would be 
suicidal for this not to happen in agriculture, too. | do 
not agree with the assertion that the Socialist vote is the 
farm vote in Spain. 
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* Agricultural Scenario, Problems Viewed 
92ES085 1A Madrid CAMBIO 16 in Spanish 18 May 92 
pp 52-54 


[Article by Teodoro Guerrero: “Brussels Prunes Spanish 
Agnculture™} 


{Text} Whether it rains or not, the farmer proposes, but 
Brussels disposes. And what the EEC authorities have 
ordered under the umbrella of the Common Agncultural 
Policy (CAP) is an unprecedented modernization and 
labor reconversion in Spanish farming, which was 
heavily protected until just over five years ago. 

There are too many farmers in Spain. Everyone acknow!l- 
edges that: Minister Pedro Solbes, agrarian organiza- 
tions, and the European Commission itself. But no one 
dares say how many longstanding peasant farmers in the 
Spain of unirrigated land and small piots ought to hang 
up their gear and, in exchange, await the consolation of 
an income, and not exactly from merciful heaven, until 
the end of their days. 


There are 1.7 million farmers in Spain, or, 11 percent of 
the total work force. The EEC average is 6 percent, but 
their productivity is double that of Spain's farmers. One 
thing is certain: Traditional farming (the age-old bastion 
of the former regime and a source of several million 
votes for today's Socialists) is dying and, with it, a true 
model of a rural world in which the state was the SENPA 
[National Service for Agricultural Products], and the 
market was the town square. Now, on the eve of the 
establishment of the single market, Brussels has the last 
word on Spanish fruits, vegetables, and grains. 


Having grown accustom. over the years and through 
age-old practices to operating in a protected, subsidized 
environment, as has been the case with other sectors of the 
economy, Spanish agriculture 1s facing the challenge of a 
domestic liberalization and international competition 
amid a sea of doubts about the future and in a new setting 
of interdependence in which it is affected not only by EEC 
decisions but also by the outcome of the Uruguay Round 
and trade agreements with third countnes. 
Therefore, the agriculture minister is partly nght when 
he says: “The market is the boss.” Competitiveness is a 
must. Everyone agrees so far. But two questions remain: 
How much will the modernization cost, and what 1s to be 
done with the 14 million people who live directly or 
indirectly off 50 million hectares of land that will no 
longer be protected? 

The agrarian organizations (ASAJA [Association of 
Young Farmers}, UPA [Union of Small Farmers], and 
COAG [Farmers and Cattlemen Organization Coordina- 
tor]), while acknowledging Pedro Solbes’s willingness to 
negotiate, have responded carefully and cautiously to the 
minister's proposal for a dialogue and consensus on the 
new farm policy. This wait-and-see approach has not 
discouraged the former state secretary for relations with 
the European Community. 
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Agreed, says UPA, which belongs to the UGT [General 
Union of Workers}, we have to produce more and better, 


efficiency without social justice. 
But reality will prevail, no matter how harsh it 1s. 


According to the draft of the “plan for modernization, 
income enhancement, and rural development.” which 
the Agriculture Ministry has written up, this new situa- 
tron demands a change in outlook among farmers so that 
they will produce more and more for an increasingly 
competitive market in which they will have to pool their 
supply, enter into stable contracts with food industres, 
or process and market their output directly. 


Forward-looking and, if possible, young farmers will 
have to be something more than just producers of raw 
materials. They must achieve a greater share in the 
food-production chain, with the resulting increase in 
income transfer to the producer, a task that is not at all 
easy when we realize that nowadays the multinationals 
in distribution and processing impose thei own laws, 
including payments to suppliers in 1 20 days, even if they 
are swamped by overdue. unpaid loans. 


The structural characteristics of Spanish agriculture, or 
the structural deficit, as the farmers umions prefer to call 
it, further worsen its already poor competitiveness vis- 
a-vis its direct rivals in Europe: France and Italy. 


The structural difference is reflected in the complete 
predominance of the small family farm (those under 5 
hectares account for more than half of the total) and in 
less investment therein, along with a lack of modern 
technology. To this we can add that. although the per- 
centage of the work force in farming declined from 17.8 
percent in 1980 to I! percent in 1991, it 1s stall higher 
than the EEC average, while the age of the farm popula- 
tion rises worrisomely: 58 percent of farm owners were 
over 55 in 1989. 


The accelerated change that farming has undergone since 
Spain joined the EEC in 1986 and the differential impact of 
changes on the international scene have drawn a dividing 
line between competitive and uncompetitive farms. 


The government's policy is to increase the number of 
efficient farms and to freeze the number of less profitable 
ones through incentives to abandon the land. carly retire- 
ment for their owners (some 2,000 peasant farmers have 
availed themselves of these measures since 1989). and a 
clear definition of the farmer whose sole livelihood 1s the 
land and can thus become the main agent and beneficiary 
in the process of modernizing the countryside. 








workers but, rather, the owners of unprofitable land. 


ASAJA has responded coolly to the government's stand. 
asserting that Solbes's plan could have been submitted 
several years ago and that the problems of the country- 
side are resolved with cold, hard cash. COAG shares this 


financing mechanism attached to the plan 1s needed to 
implement the proposed measures. They are not 


expecting Economy Minister Carlos Solchaga to car- 
mark a single off-budget peseta to Spain's troubled 
countryside. 
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Family Farms 


Another problem rural Spain will have to solve ts the 
predominance of the small farmly farm. which lowers the 
meager productivity of Spanish agriculture compared to 
the other EEC countries. Spain, which accounts for 20 
percent of EEC farms, puts out just 11.6 percent of the 
Community's end production. Spain's sales-to-farm 
ratio as thus one of the lowest in Europe. 1 1s one-cighth 
of the Netherlands’ average farm. one-sixth of Belgium's, 
the United Kingdom's, and Denmark's. and one-third of 
France's and Germany's. 


Spain has not seen the expected trend toward land 
concentration, esther, even though the number of farms 
per inhabitant has declined in all EEC countnes over the 
past 10 years. In contrast. im this country there has been 
an increase of 0.2 percent. 


which such a concentration ought to take place. 


Also under study are a senes of changes in legislation to 
foster the expansion of farms. Greater flexibility in the 
market for land. an updating of the Family Farm Law, 
and a revision of tenant farming are the measures that 
the government trusts will mitigate the current small- 


farm problem. 
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Denmark 


* Socialist People’s Party Leader Interviewed 
92EN04424 Copenhagen BERLINGSKE TIDENDE 
in Danish 14 May 92 p 10 


[Report on interview with Holger K. Nocisen, chairman 
of the Socialist People’s Party, by Per Lyngby and Anctie 
Juul-Madsen, place and date not given: “The Socialist 
People’s Party Wants To Be a Part of the Government 
After the Next Election™] 


[Text] Holger K. Nielsen, chairman of the Socialist Peo- 


ple’s Party [SF]. wants the maximum: influence for his 
party, which begins its national convention tomorrow 


“The SF wants to be a part of the after the 
next election. Esther a Social Democratic Party [SDP}- 
SF government or a government ing of the SDP. 
SF. and the Radical Liberal Party [RV].~ 


So said Holger K. Nielsen, chairman of the SF, before his 
party's national convention in Roskilde which will iake 
place over the next three days. 


“I expect the Conservative [KF}-Liberal [V] government 
to fall and that there will be an election in the fall. If we 
get a pure SDP-SF mayonty, it 1s obvious we will become 
part of a government. And if the Radicals are a part of 
the majonty, then it’s part of our policy that we will very 
much try to get into a government which 1s also made up 
of Radicals,” Nicisen told BERLINGSKE TIDENDE. 


He emphasized that participation by SF in a government 
naturally depended on sts politscal shape. The party “will 
not go after ministers’ offices for their own sake. 


“We aim to be a part of the government after the election 
we calculate will occur im the fall and in which Poul 


close to the Radicals. for example on environmental 
policy, so it's in SF's wnterests if the Radicals jor us. But 
basically | beheve we'll use an SDP-SF mayorty which can 
then cooperate with the middie parties.” Nocisen said 


2 June 1992 


Three SF Demands 


SF will demand movement on three fronts to become a 
part of a government. 


“The first is that we should have more social responsi- 
bility in polucal and economic . Not that 
an SDP-SF government or SF will yust be Santa Claus 
and hand out moncy. But pnorities should be set differ- 
ently, particularly with regard to unemployment.” 
Nielsen said. 


He mentioned that the nonsocialist government has 
given a very hugh pnorty to the balance of payments and 
low inflation. “whereas unemployment has been given 
the lowest pnonty.” The second area 1s that “a more 
consistent environmental policy should be implemented. 
In public investments as well,” he added. 


“There's no great purpose im investing in highways. Instead 
we should invest mm mass transit. And im tax policy. we 
should put more effort into environmental fees.~ 


The third important SF area 1s democratization. Nicisen 
said: “We very much want to have a new discussion about 
the distnbution of profits and democracy in the workplace. 
In 1986, the SDP, the SF. and the Radicals approved a white 
paper on the distribution of profits, and the three parties 
Ought to be able to get together again. 


“We have dropped the idea of central fund creation.In- 
stead there must be something with regional investment 
funds, in which you take a percentage of businesses 
surplus and in which workers gain more influence The 
funds could also be at the business level. The main point 
is that individual workers get more to say about their 
work situation and businesses’ investments ~ 


Learned From the Goverement 


Nelsen gained attention on May Day when he described 
Denmark as a banana republic because of “the many 
scandals” the government has been involved im. He 

that the statement was nol meant as 
harshly as it sounded. 


“It was given an extreme interpretation. Of course 
Denmark isn't a banana republic in the sense in which 
that’s understood in Laten Amenca. But there are some 
tendencies in the government's morals | can't abide.” 


On the other hand. the chairman of the SF has also 
learned something posit:ve from the government. 


“We wani to unplement a sei price policy, something 
which has been a very important part of the nonsocialist 
government's policy since 1982. And today we empha- 
size more than we did im 1982 that there should be 
coherency in economic policy. Thai we must gct the 
various clements such as a surplus im the balance of 
payments and low inflation to increase.” Nicisen said. 


He beleves the SF has become a more mature party. one 
which “is very interested im grappling with problems.” 














State To Sell Bonds in international Markets 


LD0106221792 Helsinki Suomen Yleisradio Network 
in Finnish 1900 GMT I Jun 92 


* History of Banking Sector's Crisis Traced 
92EN0429D Stockholm DAGENS NYHETER 
in Swedish 9 May 92 pp C1-C2 


[Article by Ingrid Hedstrom: “Millions Quickly Became 
Billions”) 


—D—— 
Nordbanken came rattling out of faxes at the desks 
of financial editors. In it, Nordbanken’s group president, 
Rune Barneus, stated that the bank had discovered 
unexpected credit losses of 600 million kronor and 
would have to set aside a total of 1.7 billion kronor to 
cover loans that it could not be sure of collecting. 


Some bank branches had been a little lax in their 
moncy-lending operations, but now the granting of credit 
was going to be tightened up. 


First Sign 


Few people suspected then that the clatter of the fax that 
evening was the first sign of a landslide that would shake 
public's childlike faith in savings bank passbooks. 

Everything had functioned so smoothly during the credit 


ion of the 1980's. But in the autumn of 1990, 
with the collapse of financial institutions and the star of 
the recession, one bank after another was grimly 
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reminded that lending moncy really does involve msks. It 
can happen that the borrower will unable to pay the 
money back. 


In all, Swedish banks posted credit losses of 10.8 billion 
kronor in 1990. Almost all of them were hit—from the 
largest commercial bank to the smallest savings bank. 


In the worst position of all was the little Tomeliilla 
Savings Bank, which lost 25 kronor out of every 100 
kronor lent—e total of 224 million kronor. 


Top Executives Fired 


Rune Barneus’ figures were a little on the low side in 
August. In December, estimates of Nordbanken’s credit 


And even at that, the truth was not yet entirely known. 
Nordbanken eventuaily had to set aside 5 billhon kronor 
to cover credit losses in 1990. 


Bertil Sjostrand, group president of the First Savings 
Bank, also had to resign after that bank's credit losses for 
1990 reached a full 700 million kronor. 


total 4.5 billion kronor. The bank's capital 
tially used up, and the government was forced to step in. 


And even that was not enough. The First Savings Bank's 
provision for credit losses in 1991 eventually totaled 5.7 


Nordbanken's new management announced at a dra- 
matic press conference in September 1991 that the 
bank's credit losses would reach nearly 10 billion kro- 
nor—the highest figure ever recorded by a Swedish bank. 
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* Bank Crisis Worsens; Billions of Kroner Needed 


92EN0429B Stockholm DAGENS NYHETER 
in Swedish 9 May 92 p Cl 


[Article by Thomas Lerner and Thorbjorn Spangs: 
“More Billions Needed™] 


[Text] The crisis in the country’s banks is worse than has 
available to rescue several banks will last the rest of the 
year. As carly as 1993, more billions of kronor in fresh 
money will be needed to avoid financial probiems. 


That is what DAGENS NYHETER has been told by 
Anders Sahien, head of the Inspectorate of Finance. So 
far, he does not see an end to the financial crisis. He also 
believes that the state's action im connection with Nor- 
dbanken will be followed by several simular efforts by the 
owners of other banks. 


“This spring we have noticed a perceptible increase in 
the number of defaulted loans in which the borrowers 
have been unable to pay their interest and principal 
during the past two months,” says Sahien. 


It was that, among other things, which forced Minister of 
Finance Anne Wibbie to make another emergency rescue 
of Nordbanken. Now the bank is being split into two 
parts, and the government 1s putting up the moncy to see 
that the bad loan commitments are cleared up in an 


More Lasses 


If the government had not decided to come up with more 
money, the problems at Nordbanken would have gotten 
very serious indeed. But Anders Sahien does not want to 
talk about a threat of bankruptcy. 


“There has now been a neat reorganization on an orderly 
pattern.” 


According to Sahien, reserves have shrunk in most of the 
country’s real estate firms, and that inability to hold out 
will lead to further severe credit losses by the country’s 
banks. 


“At first this will affect banks that made credit expan- 
sion their chief priority during the second half of the 
1980's,” Sahlen says. 


He declines to name individual banks, but they are well 
known anyway. They are the Gota Bank, the First Savings 


Bank, the Cooperative Banks, and Ostgotabanken. 


Like Nordbanken, all of them have already received 
sizable additions of capital. But according to Sahlen. that 
money will not last past the end of the year. After that, 
several of the banks will need further financial help. 


“It is a matter of more billions of kronor so that the 
banks can maintain their capital reserve requirement. 
My judgment 1s that the owners or others will need to put 
up more moncy in 1994 as well,” he says. 
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Under the current capital reserve requirement, a bank 1s 
required to have capital and reserves equal to at least 8 
percent of its total loans. 


The splitting of Nordbanken into one healthy and one 
sick branch pleases the head of the Inspectorate cf 
Finance, who feels that 1 represents an “unusually 
creative way” of tackling the problems. 

“Thus 1s a model that should be studied in other troubled 
without taking any other steps 1s not a successful way to 
go about it.” says Sahien. 


He is not entirely out of sympathy with the idea of 
gathering all bad credit commitments from several banks 
into a single “rescue corporation.” 

“That would reduce the risk of anyone's being forced to 
sell off assets—something that could undersel! the 
market.” 


Households Hit 


So far, the crisis has affected mostly financial firms and 
real estate investors. But now the recession 1s also 
causing other firms to be hit by financial problems. That 
makes the situation worse for the banks. 


“This fall I also expect a wave of credit losses in 
connection with loans to the country’s households. To 
take one example, declining home prices have not yet 
made themscives felt. But this will involve a smaller 
amount than today’s credit losses.” says Sahien. 


* Nordbanken in Danger of Going Bankrupt 
92ENO0429C Stockholm DAGENS NYHETER 
in Swedish 9 May 92 p Cl 


[Article by Jacques Wallner: “Bankruptcy Will Not Be 
Cheaper™] 


[Text] Nordbanken’s fast-growing credit losses were 
threatening to end in bankruptcy. The principal owner— 
the government—is therefore proposing that the Riksdag 
purchase the remaining shares in the bank for 2 billion 
kronor, split the bank im two, and put in another 20 
billion kronor. This means that the country’s 6,768,000 
taxpayers will be forced to invest 3.250 kronor cach in 
Nordbanken. 


As usual, Minister of Finance Anne Wibbie was calm 
and collected at 0900 Friday morning when she 
explained the reasons for nationalizing Nordbanken: 


“The situation at Nordbanken ts particularly serious. 
The old loans are performing worse than was previously 
thought.” she said. 


This year, Nordbanken’s credit losses are expected to 
total between 6 billion and 8 billhon kronor and result in 
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estate and shares with a total value of 60 billion kronor 
Securum will have from SO to 100 employees. 


* Government Forced To Purchase Nordbanken 


VIENO429E Stockholm DAGENS NYHETER 
in Swedish 9 May 92 p C! 


[News analyses by Per Afrelli: “Government Had no 
Chowe™] 


[Text] The government's decison to buy all of Nordban- 


If the offer had not come. the announcement ahoul more 
to those in 199! would ummediately 
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And not even the greatest optimest beleves that the 
banking crises 1s more than halfway over 


* Defense Minister on Finland's Rejecting Gripen 


9VIENO4214 Stackholm DAGENS NYHETER 
in Swedish & May 92 pC! 


[Aructe by Kaa Eneberg “Anders Byorck Defends Recip- 
rocal Purchases”) 
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long tume ago by all our investments there” says Byorck 





mty conference [Conference on Security and Coopera- 
tion om Europe)). since “the CSCE is not sufficient as a 
guarantor for European secunty ~ He emphasizes, how- 
ever, that, as far as Sweden a concerned, it is a question 
of seeing what agreements will be reached in Brussels, 
Paris, and Strasbourg before taking a position. 

“You shouldn't lay all your cards on the table. You have 
to be amart im these kinds of situations,” he says. The 
negotiations about the purchase of another |1/0 planes 
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“The cream of Swedish industry—the Wallenberg group. 
Volvo Aircraft Engines and others—are involved and it's 


92ENO429F Stockholm DAGENS NYHETER 
in Swedish 26 Apr 92 p 6 


[Text] Skovde — At the military district headquarters in 
Skovde. 76 employees have now received termination 
notices as a result of the government's proposal to 
clumenate that headquarters next year. Of those receiving 
notices, 52 are officers and the other 24 are civihans. The 
civihan employees are in danger of ending up without 
yobs, while the officers have contracts guaranteeing them 
positions. possibly in other locations 
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The Riksdag has not yet made the final decision con- 
cerning the future of that milstary district headquarters. 


* Newspaper on Economics of Cutting Military 
92ENO421B Stockholm DAGENS NYHETER 
in Swedish 3 May 92 p 2 


arrangement. 
and keep 12! [infantry] in Solicfica. in its proposal, the 
government admits that for defense-political reasons 11 
should be the other way around, but for regyonal-political 
reasons, the regiment im Solicfica will remain—iat is 
Certainly not as well situated from both an economic and 
a defense standpoint, but the local labor market needs a 
_ Consequently, the defense-cconomical better 
alternative, Gavie, 1s being abandoned. This is par: of a 
political equation but it is totally contrary to the eco- 
nomic thinking on which the reonentation of the defense 
based 
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supposed to be the core of the new 


the umprovement m quality of the defense will 


In practice. an uncrease im the cost of defense 1s out of the 


coalitions will question. If regeonal politics win out over Gefense polr- 
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proposal about the chosing of units. 
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Canada’s VicDougall Comments, Departs for Atheas 
NC0106 19139) Nicome Cyprus Broadcasting ( orporatior 
Radw Network in Greek 1600 GUT ! Jun 92 


{Text} Barbara McDougall. Canaduan secretary of ate 
for external affairs. has saod that Canada wil! not with- 
draw wis from the UN Forces in Cyprus 
[UNFICYP] at the end of the year McDougall made her 
Statement at 2 news conference ths afternoon after 
concluding her contacts mm Nicosa The Canadian secre- 
tary was categorical mn sayeng that the ( amadian contin- 
gent will not eithdras at the end of the year and added 
In order for that to happen. we would have to give notice 
to the UN secretary general in June We eall not give 
such note. McDougall sand. however, that Canada 
desires progress in the Cyprus rssuc and that the future 
presence of its contingent on UNFICYP depends on such 
progress. At the same time. she stressed that 28 years 1s 
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and the role of UNFICY P's Canadian contengent. Pres- 
ident Vasshou cipressed the ( vprnot people's apprecia- 
thon for the Canadian contingent 's 8-year presence and 
its great contribution to the marntenance of peace on the 
wland At the same tome. Vasshou gave assurances that 
the Greek Cyprot sede 1s willing to cooperate closely 
with the UN secretary general im the hope that thes tome 


Greek, Terkish Cypriot Party Leaders Meet 


NC D098 15298) Nicoma Cypras Broadcasting ( orporation 
Rade Network on Greek 0900 GMT OY May 9) 


[Teat}) Greek Cypriot and Turkish Cyprot party leaders 
are meeting at the Ledra Palace Hote! to review the latest 
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Partscopating in the mecting. which opened this 


scales party EDEK 


Issue ( ommmunique 
VC 2005 17009) Nicoma Cyprus Broadcasting Corporation 
Radiw Network in Greek 1030 GUT 29 May 9) 


i 
riod 
i 
i bf 
Ht 
atti 


: 
: 

tf 
f 


ei 
fr 
3 
i 
J 


NC 2005 13529) Nicoma CYPRUS NEWS AGENCY 
in English 110° GMT 29 May 92 





The enactment of all three bills 1s conssdered essential 
for the modernisation of the cxrsting legrsiation to be in 
line with the provisions of the new United Nations 
convention on illegal drug trafficking which was ratified 
by Cyprus m 1990. 


Broadcasting 
Radio Network in Greek 1600 GMT 1 Jun 92 


[Text] Intenor Minister Khmstodhoulos Veniamin iefi 
a on a three-day offi- 
Synan counterpart 
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Delegation Departs for Germany 
VC0106212192 Nicoma CYPRUS NEWS AGENCY 
in English 1356 GMT 1 Jun 92 


[Text] Nicoma, Jun | (CNA)}—A Cyprus parliamentary 
delegation 1s an official visit to Germany at the 
imvitation of the of the German National 
Assembly (Bundestag) Mrs Rita Sussmuth 

The delegation will have talks with Mrs Suessmuth. the 
leaders of the ee ay groups, the 
Federal Assembly's ) Vice Pressdent Henning 
Voscherau and Foresgn Ministry officials. The two sides 
are expected to discuss the Cyprus problem, Cyprus-EC 
relations and bilateral issues 


[Repor by correspondent Tasos Teloglow from Beri) 


] Informed German Foreign Ministry sources 

told | KATHIMERINI that the Turkish Cyprots 

will present a map to the Greek Cyproot side outlining 
Turkish views on the territory rmsuc. 


The idea of “limited” freedom of settlement is accepted 
im Bonn, which notes that any regulation should icave 
room for full freedom of settlement later. This will 
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[Text] In a statement to the Cyprus Broadcasting Corpo- 
ration (CyBC], Hugo Gobti [UN Secretary General's 
Special Representative in Cyprus from April 1980 to 
December 1984] confirmed that the Turkish side knew 
he and the United Nations were working on a territonal 
map. He said Rauf Denktas did not know the map’s 
details or that it was part of a larger UN plan. Explaining 
the reasons for drawing up the map, Gobbi said that if 





In his statement, Denktas said the map 1s an illegitimate 
creation by Rolandhis and Gobbi, which was never 
presented to the Turkish side as a document or in any 
other form. 


Rotating Presidency Proposal Tactics Viewed 
NC0206092292 Nicosia O FILELEVTHEROS in Greek 
1 June 92 p 1, 10 


[Report by Anthos Likavyis] 


[Excerpt] The Turkish side is attempting to convert 
territory into specific gains on constitutional issues, 
mainly regarding central authority. It will, therefore, 
further toughen its position as third parties attempt to 
solve the problem. 


Reports based on clear appraisals by UN and other officials, 
who operate independently, say it is evident that Turkish 
Casdih toniee hand ——— 
even if that means Turkish Cypriots will hold the office only 
every one in three turns, in exchange for territory, as a 
“degree of sharing sovereignty.” 

Despite the fact that there has not been any immediate 
reaction from other sides, diplomatic circles reveal that 
alternative informal proposals are being voiced by third 
parties, mainly Nelson Ledsky, the U.S. State Department's 
special coordinator on Cyprus. The proposals reportedly 
want Turkish Cypriots to abandon the idea of a rotating 
presidency in favor of control over the Foreign Ministry. 


Nicosia does not favor this idea of a compromise solu- 


tion, especially considering we have no idea how the 
other side sees the issue. [passage omitted] 


U.S., UN Exert Pressure Over Land Concessions 


NC0106071592 Nicosia KIBRIS in Turkish 
28 May 92 p 3 


[Excerpt] The United States and the United Nations 
have begun to pressure the TRNC [Turkish Republic of 
Northern Cyprus] on land concessions. Although TRNC 





paper.” Reports indicate that the map calls for 
8-percent reduction in Turkish Cypriot-held land, 
thereby reducing it to 27 percent. In addition, the map 
reportedly calls for the resettlement of 85,000 Greek 
Cypriots on this land. 


The Greek Cypriots, meanwhile, are trying to get more 
than the Gobbi map calls for. They are trying to have 
Turkish Cypriot-held land reduced from 35 to 25 per- 
cent. According to official figures, the division of land in 
Cyprus is as follows: Greek Cypriot side: 59.56 percent; 
TRNC: 35.04 percent; buffer zone (under UN control): 
2.64 percent; British bases: 2.76 percent 


The Gobbi map was drawn up with U.S. support and has 
been carried in diplomatic briefcases ever since. How- 
ever, the TRNC has justifiably objected to similar pro- 
posals and is believed to be determined to do so in the 
future. The Turkish Cypriots are convinced that the land 
issue is linked to criteria related to productivity, bizon- 
ality, security, and land ownership. 


The Turkish Cypriots believe that the land issue can only 
be resolved through border adjustments. as considered 
in 1985. Reliable sources say that the TRNC informed 
UN officials without going into detail during the 1985 
talks that it might agree to border adjustmenis, reducing 
the land under its control from 35.04 percent to 29 
percent plus. Last night a reliable source told a KIBRIS 
correspondent the following: “The concept of 29 percent 
plus was discussed in 1985. In other words, we proposed 
29.9 percent, but that figure was not final. We had 
certain demands at the time. an es Gea dee ee 
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have demanded a rotating presidency. The Gobbi map 
may be placed on the table if the Greek Cypriots agree to 
a rotating presidency during the June meeting in New 
York. We will not, however, make concessions. We view 
the matter as an adjustment, that is, an adjustment of 
borders. Concessions are definitely out of the question. 
It is a very sensitive issue. Of course, the outcome of the 


New York meeting is unpredictable.” [passage omitted] 


Turkish Cypriot Official on Eiection Law, Land 


NC2905 145792 Nicosia KIBRIS in Turkish 
27 May 92 p 3 


[Excerpts] Dr. Dervis Eroglu, the Turkish Republic of 
Northern Cyprus’ prime minister and the leader of the 
National Unity Party, has said that he is not opposed to 
amending the election law, adding that the issue will be 
discussed officially in the next few days. 


Prime Minister Eroglu repiied to a KIBRIS correspon- 
dent's questions on domestic and foreign developments 
yesterday. 

The correspondent mentioned President Rauf Denktas’ 
promuse that the clection law would be amended and 
Denktas’ statement that the issue must be placed on the 
agenda in order for an atmosphere of moderation to be 
present im the political domain. He asked Eroglu to 
comment on the issue, and here is his response: “We 
have met with representatives from the other parties in 
the Republican Assembly to discuss an agenda. We will 
meet again soon to discuss putting that agenda into 
effect. In fact, we will initiate work so we can debate the 
constitution, assembly rules, and the election law. That 
was what I told the political parties that planned to 
boycott the Assembly after the 1990 elections. They, 
however, did not want to consider it.” [passage omitted] 


A Solution By Summer Will Be Difficult 


Prime Minister Eroglu also commented on recent devel- 
opments related to the Cyprus problem, saying: 
“Another summer will pass without a solution if the 
Greek Cypnots continue to insist on the decisions 
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adopted by the Greek Cypriot National Council in 1989 
and if they approach the process from this angie.” 
Eroglu discussed the issue of land concessions, saying: 
“We have been informed about the Greek Cypriot 
demands for land concessions. Our policy is that land 
concessions are impossible. The set of ideas need to be 
treated as a whole. Therefore, we must reach an agree- 
ment accordingly. The Greek Cypriot plan to push the 
refugee and land issues is wrong.” 


established, saying: “We have a working assembly. 
Establishing a national council is unnecessary. Of course, 
if the president wants the opinion of other establish- 
ments, institutions, and parties, he is free to do so. We 
cannot be blamed for the absence of other parties in the 
Republican Assembly.” [passage omitted] 


Altinisik Reelected New Birth Party Leader 


7TA3105082292 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0S00 GMT 31 May 92 


[Text] Ali Ozkan Altinisik was reelected party leader at the 
New Birth Party congress held yesterday. A second round of 
voting was held for party leadership because none of the 
candidates received sufficient votes on the first round. 
Altinisik was reelected party leader with 185 votes on the 
second round. Orhan Ucok received 94 votes. 


Turkish Deputy Chief of Staff Leaves 


TA2905062492 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1930 GMT 28 May 92 


[Text] General Fikret Kupeli, Turkish deputy chief of 
staff, left the island today after concluding his contacts 
and visits here. 


Kupeli, who left Cyprus aboard a Turkish Air Force plane. 
was seen off at the airport by Turkish Ambassador to 
Lefkosa [Nicosia] Cahit Bayar; presidential adviser Taner 
Etkin; Lieutenant General Fikret Ozdem Boztepe, com- 
mander of the Turkish peace forces in Cyprus, and Brigadier 
General Erdogan Girik, the security forces commander. 
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Mitsotakis, Papandreow Comment on National Issues 


NC0106204392 Athens ERA Tessera Radio Network 
in Greek 1400 GMT 1 Jun 92 


[Text] Prime Minister Konstandinos Mitsotakis brnefed 
PASOK [Panhellenic Socialist Movement] Chairman 
Andreas Papandreou at noon today on the course of our 
national issues at a meeting in Maximos Palace. Immedi- 
stressed in a statement that he had briefed the official 
opposition leader on the situation regarding the Skopye 
issue and the government's handling of it on the basis of 
what had been agreed upon at the political leaders’ confer- 
ence chaired by President Konstandinos Karamanis. 


Responding to questions from correspondents, the pnme 
munister stressed that Greece 1s not conducting a dialogue 
with Skopje apart frorn the goodwill gesture made by the 
mussion to the area by our ambassador in Belgrade. On the 
Kosovo problem, Mitsotakis stressed that it can be solved 
peacefully, but that depends on the European and US. 
policies. Nevertheless, Mitsotakis said, if the mustake 1s 
made and that area 1s given self-determination, the danger 
of the civil war expanding will be visible. The prime 
minister concluded: At any rate, Greece remains firm in its 
position, which seeks peace and stability in the Balkans, 
and in every case it will do whatever is necessary to avoid 
problems or unrest. 

Referring to Greek-Turkish affairs, the prime minister 
said there 1s progress because the genera! principles have 
been determined, which will be in force in the event that 
a ene eon one 
The principles consist of respect for national integrity, 
for the already existing borders, and compliance with the 
international agreements signed by the two countnes. On 
the continental shelf issue, Mitsotakis said that in his 
view, the only possible solution is recourse to the inter- 
national court at The Hague. On the Cyprus issue, he 
stressed it will constitute a tcuchstone in Greek- Turkish 
relations, and only when there is a just and viable 
solution will Greece proceed with signing a friendship 
treaty with Turkey. 


PASOK Chairman Papandreou stressed that the brnefing 
he received from the prime minister was comprehensive 
and analytical. Responding to questions from correspon- 
dents, Papandreou stressed that expansion of the civil 
war in Yugoslavia will take place only if Kosovo declares 
its independence. He added that Greece should not get 
involved in any possible crisis because if it happens, 
Turkey, which is waiting around the corner, also would 
get involved. Papandreou added: At the same time, our 
country should not accept NATO's involvement (7in 
Serbia) because that would be a tragic mistake. In 
conclusion, the PASOK chairman said that during crises 
there should be a dialogue between the government and 
the opposition so that there will be a unified national 
strategy regarding critical national problems. He noted 
as an example the meetings of political leaders under the 
president on the Skopje issue. 
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* Students Tried for Protesting Foreign Policy 


* Trial Details 


QIESO844A Athens ELEVWTHEROTIPIA in Greek 
7 May 92 p 15 


{Text} It was a trial that caused understandable political 
interest here and abroad (indisputable evidence—the 
presence of foreign correspondents in the courtroom). If 
we did not see one [court] scene on TV the reason was 
not negligence or indifference on the part of the media. 
Simply the Athens 2nd Three-Member Misdemeanor 
Court (chaired by Mrs. Simou. and members Khatziye- 
oryiou and Mouzakis) banned the presence of a video 
camera inside the courtroom. We are speaking. of 
course, of the known case of the four young peuple (Str. 
Bournazos, V. Sotiropoulos, M. Kalogeropoulou, and 
Khr. Tsamouras) who were tned for distributing a pro- 
peace proclamation in Omonia Square on 4 April. 


The outcome of the trial 1s known. The court found the 
accused guilty on all three counts of the indictment, 
namely “disturbing the fnendly relations of the Greek 
State with foreign countries.” “spreading untrue infor- 
mation,” and “an attempt to provoke discord among 
citizens,” and sentenced them to a |19-month jail term 
and a fine of $0,000 drachmas each. ordering at the same 
time the destruction of “the criminal instrument” 
(namely the controversial proclamation). 


Less well known, however, 1s the evidence the court used 
to pronounce them guilty. The mere presentation of the 
evidence—as outlined by Public Prosecutor [Mrs.] Pan- 
tazis, and accepted by the court—1s of particular interest 
(since the totally maccurate and nebulous term “pro- 
Skopje content of the proclamation.” which was unfor- 
tunately used by some of the media. rather obscures the 
overall case). 


“Problematic Phrases” 


The conviction of the four for “exposing to the danger of 
disruption the fnendly relations of the Greek State with a 
foreign country” (Article 141 of the Penal Code) was based 
on the assessment of the public prosecutor that certain 
phrases in the proclamation could be used by neighboring 
(fnendly”) countnes to strengthen their arguments against 
us. Which were those “problematic” phrases” 


The reference to the “murder of Albanian refugees at the 
border by special military-police units that have been 
formed [by Greece].” the slogan “no to the war climate 
with the former “Yugoslav Macedonia,” and the assess- 
ment that “it is shameful to allow some people to call for 
invasions and acquisition of territory behind the excuse 
that a Greek minority in Albania 1s bemng repressed.” (at 
this point, the offense derived from the word “excuse.” 
which according to Mrs. Pantazis, weakens our country’s 
claim on Northern Ipiros...). The court rejected the 
defense argument that Article 141! refers to real provo- 
cations (attacks on diplomatic missions, raids of armed 
bands into the territory of a foreign country. etc.) 
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The “spreading of untrue information” referred, 


of 
With reference to the “fomenting of discord among 
citizens” (which the public prosecutor considered an 
accomplished fact while the court finally accepted that 
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present its evidence in order to establish the 
Salo dail an ts dle one aoneal 


Witnesses for the Prosecution 


There were no witnesses for the prosecutnon—except for 
two policemen who testified to the distribution of the 
leaflets by the accused (a fact not in dispute). No other 
evidentiary material was presented in court (documents. 
expert opimions, etc.) to define nems which were basic 
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nationally-inspired call for the promotion of our 
national claims (the public prosecutor.) 


The Views of the Court President 


“Do the nghts of the minorities exist by themselves? Are 
they not granted on the basis of recxprocity” Since the Turks 
exterminate our minomty, don’! we have the mght to curtail 
[those minority nghts]”” (the president of the court). 


Turkish nationality). And you are a university profes- 
sor’ (the president of the court to a professor of history 
at the University of Athens). 


(Witness): “If they wish to mterpret certain historical 
facts in a certain way, it 1s their mght.” 


“Of course, you are not from Macedonia. young lady... 
Otherwise you would have never written such things” 
(the Public Prosecutor to one of the accused). 


the assessment that « offers a test of our free speech 
opportunities in our Country under the current conditions. 
Already vonces in favor of muzzling are being openly heard. 
In the newspaper APOGEVMATINI we read. for example. 
the view that because of the critical stage of our national 
issues “ri 1s expected to arrest and bring to tnal citizens who 
advocate complacency instead of the required vigilance ~ In 
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yesterday's ELEVTHEROS TIPOS. D. Dumurakos advo 
cated a preventive muzzie’ “lt 1s a practical matter whether 
the country’s secunty or the society's cohemon are endan- 


tolerance. But it cannot be left to the permissrveness tha 
may casily result from thes tolerance...” 


On the other side. the advocates of freedom of speech are 
noi confined fortunately to a few “extremist antination- 


least two decisions (Handyside Case, April 29. 1976, and 
Dudgeon. October 22, 1981) we find the same categor- 
wal pronouncement “Freedom of expression constitutes 


* Rally Planned 
VIE SOB44B Athens ELEVTHEROTIPIA in Greek 
& May 92 p 15 


[Text] “We are faced with an authontanan state which 
entangics the judicial system un order to impose silence We 
cannot accept that political views can be brought to tral 
Decrssons such as thes one, mn effect ban polrtical expression ~ 


The above were pointed out yesterday at a press confer- 
ence held by the “Anti-War, Anti-Nationalist Align- 


During the press conference. the court decision against 


In thes contest. a rally and a protest march are planned 
for next Thursday 
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* Politicians Comment 
GIESOB44C Athens ELEVTHEROTIPIA im Greek 
15 May 92 p 7 


{Artucie by loanna Soturrkhou: “Unsformuty 1s a Source of 
Evil”) 


prosecution proceedings against 
of the book. The Balkans. the Macedoman 
Issue, and the Workang Class. 


The sentencing to 19 months im jail of four members of 
the “Ant: War, Anti-Nathonalist Grouping” by the 
Athens Misdemeanor ( our last week caused a greai deal 
of discussion. Forty university teachers. parliamentary 
deputies and jyournalrsts had sided with the four young 
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Two parliamentary deputies who appeared as wiinesses 
at the trial of the “Anti-War, Anti-Nationalist Group- 


imststutsons of our society and our country Loormung also 
is a threat, an undeclared war against a besic freedom: 
freedom of expression and movement of ideas ~ 


released. They were not members of the “17 November” 
blind, deaf, and scared policemen. They were not 
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call their opponents “traitors.” “ready to sell the nation 
down the river.” “ready to sell their soul to the foreign- 
ers.” and many other similar epithets, where so many 
assume the role of public prosecutor. where a newspaper 
asked for the death penalty (') for prominent citizens 
because they came to the defense of the “four.” in this 
country of exaggerated and unbound statements, this 
“old Nationalist) Avenue” which was opened after so 
many years to traffic by the decision of this court can 
only cause deep apprehension. 


In all democratic countnes, even in difficult penods. the 


tule of tolerating all views eventually prevailed. The 
United States survived Vietnam. and carlicr France had 


There are publications which have printed maps of 
supposed [Greek] “national clarms” and if the foreigners 
had paid to them as much attention as we 
comparable forcign publications they should ha 

denounced us to the ends of the carth. Did any coun 
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disrupting 
countnes”? 
What is then this new “special crme™ which some 
people apparently are thinking of creating? If we see this = tive camp ( 
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Decree Implements Sanctions Against Yugoslavia 
740206062492 Ankara Turkiye Radyolari Network 
in Turkish 0430 GMT 2 Jun 92 


Persons representing Yugoslavia will not be allowed to 


TA0106162192 Ankara ANATOLIA in Turkish 
1345 GMT 1 Jun 92 


[Text] Ankara (AA}—Prime Minister Suleyman Demirel 
concluded his official 2-day visit to Albania and fiew 
back to Ankara at | 730 this afternoon. 


At Esenboga Airport, Demirel was received by State 
Minister and Deputy Prime Minister Erdal Inonu, var- 
ious monisters, Ankara Mayor Murat Karayalcin, and 
other officials. In a statement at the airport, Demure! said 
he 
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Albamans in the Kosovo regson may be in danger. As you 
know, there are Muslim Turks im that region. Incidents 
must not spread to Kosovo as well. We, as two nations and 
governments. announced that to the world. 


Demurel also noted that Turkey ts interested in imvest- 
ments in Albania and that such investment opportunities 
might open new doors to businessmen. 


Reportage During Trip 
WA0106192492 


For Albanian and Turkish reportage on the visit by 
Prime Minister Suleyman Demirel to Albania, including 
reports on his talks with Prime Minister Aleksander 
Meks: and President Sal: Bansha. please see the Albania 
section of the | June East Europe DAILY REPORT and 


subsequent issues. 


Russia's Khasbulatov Arrives on Official Visit 


T40206112592 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 2 Jun 92 


[Text] Ruslan Khasbulatov, chairman of the Russian 
Federation Supreme Soviet, has arrived in Turkey today 
on an official visit. Khasbulatov was received by 
Husamettin Cindoruk, Turkish Grand National 
Assembly speaker, at Ankara’s Esenboga airport. In a 
statement during the ceremony, Khasbulatov 
said that he will seck ways to improve coopera- 
thon between the two countnes. 


In turn, Cindoruk recalied that the two countnes cur- 
rently share identical views and values and that this 
development opens the way to vanous kinds of cooper- 
ation. Cindoruk continued: It 1s my opinson that history 
has charged Turkey and Russia with the task of caring 
for security and peace in the region and the Black Sea. 
The period of solving conflicts through the use of force 1s 
progressively becoming a thing of the past. For that 
reason, the parliaments must play a more significant role 
for the achievement of peace through substantial and 
realistic negotiations. 


Khasbulatov will meet later with Prime Minister 
Suleyman Demirel, Erdal Inonu, state minister and 
deputy pmnme minister. and other ministers. 


Khasbulatov will leave Turkey on 7 June. 


Georgian Agriculture Minister Calls on Cetin 
TA3005 172392 Ankara TRT Television Network 
in Turkish 1600 GMT 30 May 92 


[Text] Foreign Minister Hikmet Cetin has said that 
$0,000 tonnes of wheat will be sent to Georgia in aid. 


Cetin today received Georgian Agriculture Minister 
(Anzo Salikzade) for talks. In a statement during the 
visit, Cetin sand that Turkey is ready to extend all the 
assistance it can to the Republic of Georgia, which 
undergoing a rough process of democratization 
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NCO106084592 Istanbul MILLIYET om Turkish 


25 May 92 p I5 


use of force. 


through 
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Erkan on Results of Efforts Against “Terrorists 


7 4010610059) Ankara TRT Telemmon Network 
om Turtash 1°00 GMT I Jun 92 


[Text] State of Emergency Governor U nal Ertan has sand 


footed by those attempts 


Ertan addressing a meeting on public relations orga 
mized by the Securnty Derectorate im Diyarbakir sand that 


7 401001 2089) Antara lurtive Radvolar: Network 
om Terkesh 1000 GMT I Jun 9 


ext] Greek coastal scowrsty teams have seized two 
bosts off Ieemer's Coeme Destract. The two boats 


of [Kiteos} on charges of haveng violated Greet 
werrtonal eaters The two boats were manned by four 
fishermen 

frahermen eere taken isto Custads on the sland of 


Besiness Group Issacs Economic Report for 1991 


14280517299) Ankara ANATOLIA om Engiish 
S28 GMT 28 May 92 


[Text] Ankara. May 28 (AA}—The Umon of Chambers 
of Commerce and Indusir and ( ommodity Exchanges 
of Terkey (TORB) sand on Thursday that the level of 
social prospenty of the Turkish peopie fell and inflation 
soared m 199! 











END OF 
FICHE 


DATE FILMED 
3 JS ume 194. 












